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Audit Service CorporationI

INDEPENDENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY OF
INDUSTRIAL PARKS DEVELOPMENT CORPORATION

Report on the Audit of the Financial Statements

' Opinion

We have audited the financial statements of lndustrial Parks Development Corporation (the
corporation). which comprise the sta:ement of financial position as at 30 Sene 20,16 and
statement of profit or loss and other comprehensive income. statement of changes in equity and
statement of cash flows for the year then ended. and notes to the financial staleients. including a
summary of significant accounting policies.

ln our opinion, the accompanying finar.,:cral statements present fairly, in all material respects, the
financial position of the Corporation as jt 3,1 Sene 2016 and its financial performance and its cash
flows for the year then ended in accorcance ,"vith lnternational Financial ieporting Standards.

Basis for opinion

we conducted our audit in accordance w;th lnternational standards on Auditing (lsAs). our
responsibilities under those standards are further described in the Auditors Resp-onsibilities for
the Audit of the Financial Statemenfs seotion of our report. We are independent of ihe Corporation
in accordance with the lnternational Ethics Standards Board for Accountant's Code of Ethics for
Professional Accountants (IESBA Code) together lvith the Ethical requirements that are relevant
to our audit of the financial statements in Ethiopia, and we have fulfjlled our other ethical
responsibilities in accordance with thos-. rerruirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provicje a basis for our opin on.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment. were of most significance
in our audit of the financial statements r,f the current period. These matters were addresied in the
context of our audit of the frnancial statem:rts as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

Revenue

There are risks that revenue may not be properly and fully recognized In our response to these
riskb, we assessed the reasonableness of the design of the system of internal control by enquinng
and reviewing the system. We selected sample contract agreements to understand the terms and
conditions and their impact
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INDEPENDENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY CF
INDUSTRIAL PARKS DEVELOPMENT CORPORATTON (con:rnued)

Report on.the Audit of the Financial Statements (continued)

Responsibl/ifie s of Management and rhose charged with Governance for the Financiat
Stafemenfs

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with lnternational Financial Reporting Standards and for such internal control as
management determines is necessary lo enable the preoaration of financiai statements that are
fre'e from material misstatement. whether Cue to fraud or Jro..

ln preparing the financial statements. management is responsibl3 for assessing ti3 Co.por-ation s
abiljty to continue as a going concern, disclosing, as appiicabie, matters related to go ng concern
and using the going cencern basis of accounting unless managernenl eitherintends to ljquldatg
the Corporation or to cease operations, or has no realistic alternative but to do so,

Those charged with governance are responsible for overseeing the Corporation s financial
reporting process.

Auditor's Responsibilities for the Audit ol the Financial Sfa tem ents

Our objectives are to obtain reasonabre as-:urance about wheth-.r the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a hlgh level of assurarce but is not a
guarantee that an audit conducted in accordance with lSAs wrll always detect a material
misstatament when it exists. Misstaternents can arise from fraud or error and are considereC
material jf, individuelly or in the aggregate they could reasonably be expected to inflrence the
economic decisions of users taken on tire L?sis of these financial statements.

As part of an audit in accordance with lSAs, we exsrcis-i professional judgment and marntain
professional scepticism throughout the audit. We also:

ldentify and assess the risks of material misstatement of the financial statements. whether
due to fraud or error. design and oerform audit procedures responsivg to those risks. and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opin on The
rtsk of not detecting a material rrisstatement resulting from fraud is highgj'than for one
resulting from error, as fraud j'nay involve collusion. forgery. intentional omissions.
m isrepresentation, or the override c,f internal control.

Obtain an under'standing of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an. opinion on the effectiveness of the Corporation's internal control.

Evaluate the appropriateness of accounting policies used and the reascnableness of
accounting estjmates and related Crscl)sures made by management
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INDEPENDENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY OF
INDUSTRIAL PARKS DEVELOPMENT CORpORATTON (continued)

Report on the Audit of the Financiat Statements (continued)

Auditor's Responsibi!ities for the Auclit of the Financiatsfatements (ccn:,n-edl

o conclude on the appropriatenesa. of management's use of the going concern basis of
accounting and, based on the auoit evrdence obtained. whether a materill uncetainty exists
related to events or conditions that may cast sig nificant _dou bt on the Corporatron s iOitity to
Continue as a going concern. lf we conclude that a -material 

uncertainty exists. we are
required to draw attention in our auditor's report to the related disclosure! in the financial
statements or if such disclosures are irradequate. to modify our opinion. Our conclusions are
based on the audit evidence obtainecj up to the date of our auditor's report. However. future
events oT conditions may cause the corporation to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial slatements. including
the disclosure, and whether the financial statements repres3nt the underlying transactions
and events in a manner that achieves fair presentation.

we communicate lvith those charged with gcvernance regai'ding anonE other rna:ters. the
pla,rned scope and timing of the audit and significant audit findings, inctuding any signjficant
deficiencies in internal control that we ioentify during our audit.

We also provide'those charged with governance with a statement thai we have complied with
relevant ethrcal requirements regardrng independence. and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeg uards.

The engagement partner on the
Azeb Tekleselassie.

audit resulting in this independent auditor's report is Woizero

Alr\\x 1l<-s-{\<s-s CsrRc,ssN\q<"

17 Yekatlt 2018
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From the matters communicated with th?se charged with governance. we determine those
matters that were of most significance in the audit of the financial statements of the current period
and are therefore the key audit matter!. WL'Jescribe these matters rn our auditor's report unless
law or regulation precludes public disclosure about the matter or when. in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.
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INDUSTRIAL PARKS DEVELOPMENT CORPORATION
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR END E D 3O SENE 2O.I 6

N otes 201 5

ETB

20I5
ETB

INCOME FROM OPERATING LEASE 5
REVENUE FROM CONTRACTS WITH CUSTOMERS 6
OPERATING EXPENSES' 7

G ROSS PROFIT

OTHER INCOI\IE

320,589,722 428,584,150

127,929,94A

1.730,039,033
162,911,264

(1,572,360,575)

1,482,555.28A

141,993,131
(1,195,864,261)

8 1 19,841,823

EXPENSES

ADMINISTRATIVE EXPENSES

PROFIT (LOSS) BEFORE TAX

TAX EXPENSE

NET PROFIT (LOSS) FOR THE YEAR

OTHER COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE INCOME FOR THS YEAR

448,519,662 548,525,97 4

(882,709,232)9 1592,a42,649)

(882,709,232) (s92,442,649)

(434,189,570)

25 (27 4,352,781)

J48,s42,3s2) i43,91 6,615)

708,542,352 (43,91 5,576)
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INDUSTRIAL PARKS DEVELOPMENT CORPORATION
STATEMENT OF FINANCTAL POSITION
AT 30 SENE 2015

Notes

ASSETS
NON.CURRENT ASSETS
Property, pla nt and equipment
Investment property
lnvestment
Time deposrt

CURRENT ASSETS
Inventories
Trade and other receiva bles
Cash and bank balances

TOTAL ASSETS

CAPITAL AND LIABILITIES

CAPITAL AN D RESERVES

Paid-up capital
Accumulated Loss

NON-CURRENT LIABILITIES
Deferred reven ue
Severance paya ble
Deferred Tax Lia bility

CURRENT LIABILTTIES
Trade and other payables
Profit tax paya b le

TOTAL EQUITY AND LIABILITIES

t

2016
ETB

5,347,900,190
26,056,215,332

. 42,166,958
220,300,041

2015
ETB

5,32s,802,226
'18,573,841,185

42,166,968
23s,300,041

10
11

12

13

14
15

16

31.656,582,530 24,177,'110,420

816,722,676
1,489,489,591
3,320,002,2 3 2

263.597.314
827 ,869,141

3,674,688,883
5,626,214,499 4,756.15.,339

_]L,292f21,0]2 _2981],29!Jt-7

35,894,495,839
(1,710,763,220)

27 .1,13.543,0.11
(1,002,220,868)

34,183,732,519 26,141,322,173

23
24
25

7,988,664
27,339,096

266,827,658

t 1,4+ t ,oza
1 4,41 3,/.16

302,155,418 2 7,8 51 ,03 8

18

2 5.5
2.796,57 6,946

10,332,046
2,771 ,27 4.623

2,806,923
2,806,908,992 2,774,081.546

37,292.797.029 28 943,264,7 58
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IN DUSTRIAL PARKS DEVELOPMENT CORPORATION
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 3 0 5ENE 201 6

Paid up
Capita I

ETB

At 30 Sene 2014(As Restated)

Increase in capital

V/ thd.a,// of ICT park

Proflt for the year

At 30 Sene 2015

At 3C Sene 2015

Increase in ca pital

27 492,9i7.01)

Accumulated
loss
ETB

Total Equity

ETB

5 5 2.650.2 30

(9C2 0:r 2s3

(A47,3s2,stq 26.645. s84, s09

))laa,-1

(1 10.951,682) (1,013.0C5 9.10

(43,916 675) (43 .915,5i 6

_f]J31!1Lq{_ 1,002 220,868 26.111 322,171

(70E.542.3 52)

27,14),t43,t11 (i,002,220,858) 26,141.322.173

Oo 1. l5 dLr I

8,487,77A.996

Bole lemi 2 & Kilinto Prcjects cosr
transferred from Cornpetitiveness &
Job Creation Project (ClC)

Profit fcr the year

At 30 Sene 2015

8,087,770,99,,

(708,542.352

3 5,894,4q 5,8 i 9 (1,710.763,220\ 34. '183.73 2.619
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INDUSTRIAL PARKS DEVELOPMENT CORPORATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 S ENE 20,I5

CASH FLOWS FROM OPERANNG ACTIV]TIES
Prafi: ft, the yeai bef3re taxation (.134,189,570) (43,916,67 6)

retention

2016
ETB

949,601,126

(98,746,350)

31 9, 1 01,401
(5,458,958)

12,925,680
59,647,938

20't5
ETB

703,479,A38

256,753,353
(7 ,677,335)

4.723,7 t9

Adjustments for:
Depreciation of property, plant and
equipment
Interest Income
Bad debt
Decrease in deferred revenue
Severa nce

Foreign exchange loss on security and
802,88.i,266 91336212914%

Movements in working ca pita I

Movement in inventory
f'lovement in trade and other receivables
Movement in trade and other payables

Cash generated from /(used by)
operationing activities

Interest paid
Profit tax paid

Net cash generated from (used in) optrating
a ctivities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipmen:
Interest Income
Investment on Fixed Time Deposit

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIEs
lncrea se (decrease) in capital

Net cash generated from (used in) financing
a ctivities

Capital transfer from Competitiveness & Job
Creation Project
Cash Transffred to ICT Park

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning
Cash and cash equivalents at the end of
the year

(779,467,O5O) 543,415,544

543,415,544

(s27,313,222)

98,7 46,3s0
15,000,000

(748,958,9 9 s

(413,s5cw4 (r50J9r,y05l

663, 1 81 ,801 552.660,ZAC

663,1 81,801 552,660,280

175,1 65,4E0
(12,550,554)

(354,686.552)

3,674,688,883

233,127 45!

3,3 20,002 232 6

(ss3,12s,362)
(954,7 61,082)

(7 t,,461 ,882)

(220,73s,62s)
104,800,48 1

(254,011,342)

(101,43E,9r 1)

t- \

,\

@{

(779,467,060)
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INDUSTRIAL PARKS DEVETOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SENE 2016

1 CORPORATIONINFORMATION

Industriat Patks Development Corporaton ,r,:s estrbiished or 27 Fiidi.2C07 as a Federal
Government Public Enterprise as per Council of Minrsters Regulaticn No. 325120.14. It was
established by taking over all the rights and obligations of the for.ner Indust.ial Development
Zones Corporation. Its principal place of business is in'Addis Ababa, ard its registered office is

Indrstriai Parks Deve/opment Corporatio.t, BishanGal Bulidng Ccnaros Rced, ,4dds Ababa.
tthiopta.

Tire Corocration has t',yc busjness units tr)a: a.e engageC in the fc lc,,ring tr., c areas:

. DeTelcpmert of industrjal parks thrc,Jgho,Jt the ccuntry an:l lsasing thenr tg interested
investors.

' 2ro'irsion of rnJlt -d sciplinary consultancy ano tra . ng serv aej.

Addition of Bole Lemi 2 and Kitinto Industrial Parks to the Statement of Financial
Position

During the reporting period, Bole Lerni II I Kilinto tndustriat parks. uihich r,vere previously
accounted for under separate project-specific accounts Curing their develop,.nent phase, lyere
compieted and became operational, Accordingly, the Industrial Parks Development
Corpcration (the "Corporation") transferred the related asse:s to iis statement of financia,
position under lnvestment Property (lP) ancl property, plant and Equipment (ppE) n I ne with
IAS 4C- i.vestment Property and IAS 16 - Prope(y Plant and EqJiprr ent.

3e'ore:"e transfer, a.'l :ndependeni va uai or oF tl.e pa.ks iP & ppE a5se1:s !,/aj co:d!.tcted to determine
tire' aa' value. Tais valuatron was perfcr.n:d b; a qr-aiif ed prc':ss:"al ya -ie. i. aaacrCal:e ,,r,th
1t:rnatrcnal vaiuatioa 5tardards. The va ued arrc,Jnts lve/e Lrsed aj t'.te ba; s for i"e tial reaconitca

or ihe asseis c. t-e aorcoratiol s statemeat Jf fi.i.cial posii:ion.

This valuaiion approach ensures that the recognized asset values fairly represent the economic
benefits expected to be derived from the industrial parks and complies lvith the recognition
and measurement principles of IAS 40 and IAS '16.

In aCdition to the transfer of IP anC PPE, a number of receivable and payable balances
associated r,vith the Bole Lerri II anC (ilint(. project operations vrere aiso assumed by the
Corporation. These balances primarily relate ro resldual project-related transactions, such as
minor contractor retentions, utilities, or supplier advances. The net value of these receivables
and payables is jmmaterial in cornparison to the overall value of the IP & PpE transferred.
Nevertheless, they have been incorporated into the Corporation's statement of financial
position as part of the overall project integration, in acccrdance lvith the requirements of IAS 'l

- Presentation of Financial Statements, ensuring completeness of asset and liability reporting.

Tha irrrpa:t of the reclassification and valuatio'r is summarized as fol o',vs

Description Valued Amount ETB

B.le Len i h.Jr;trrai Pa'k II 4 931J5).C88 35

(i r::I-j,-.-.a Da:< .. lt':jr92r3l
ti

.f

3

Total Transferred to IP & PPE 7,925,7 60,014.18

lrI
J
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IN DUSTRIAL PARKS DEVETOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDEO 30 SENE 2015

2 SUMMARY OF SIGNIIICANT ACCOUNTING POLICIES

a) Basis of preparation

The financial statements have been prepared in accordance with international Financial
Reoorting standards (IFRS) as issued by the lnternational Accountirg stardards Board. The
measurement basis applied js the historical cost basis, except rvhere otheru,/ise stated in the
accounting policies below. The preparat,on of financial statements in conformity r,vith IFRS
requires the use of estimates.and assumptions. It also requires management to exercjse
judgment in the process of applying the corporation's accounting policies. The areas involving
a high degree of judgement or complexrty, or where assumptions and estimates are significant
to the financial statements, are disclosed in Note 3.

b) Going (oncern

The financial s:aternents have been prepareo on a going concern basis. Th3 maragerrent have
no doubt that the corporation r,vould r:main ir existence after 12 nron:hs

c) Change in accounting policies and disclosures
New standards, amendments, interpretations issued but not yet effective

iStater'rent of Cash Fl olrs and Financial Instrurrents: Disclosures fiAS 7 & IFRS 7
ArrenCments)
Lack cf Exchanoeability (lAS 21 The Effectj of Changes in Foreigr Evcha-.te Rates
ArrenCr 3nts )

1 -l u l-24

IFRS 19 Subsidiaries without pubtic Accountability is not applicabts to the business of the
IPDC and will therefore have no impact on future financial siatements. The l,,lanag3ment is cf
the opinion thai th-a irnpact of the application of the remaining Standards and lnterpretations
will be as follows:

'l '.lu 1-2 6

1- )ut- th

ication and l!'leasurement of Financiallnstruments (IFRS 9 and 7C assif

p 3 n 3
,.] a D.l 5 5o Li n n t'll .,] ts E )

) bu 5 S 1 uo P U Ac cc Uo n b D s ;o u s )Lll

Amendnnents)

1'lul'25

9
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INDUSTRIAL PARKS DEVELOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (Continued;
FOR THE YEAR ENDED 30 SENE 20I6

2 ACCOUNTING POUCIES (Continued)

c) (Change in accounting polkies and disclosures Continued)

Amendments to IAS 7 Statement of Cash Flows and IFRS Z Financial Instruments:
Disclosures - Supplier Finance Arrangements
The amendments to IAS 7 and IFRS 7 r.r:hance transparency in supplier finance arrangements.
They require entities to disclose infcrmatic,r that helps users understand the effects of
supplier finance arrangements on the entity's financial position and cash flo',vs. This inc udes
the nature of the arrangements, the amounts outstanding, and the impact on liquid.ty risk.
The Corporation r,,rill make an assessment of the impact of this arrendrnent.

Lack of Exchangeability - Amendmenfs fo /AS 21 (The Effects of Changes in Foreign
Exchange Rales)

These amendments aCdress s]tuations rvhere a currency cannoi be e<changed intc anc:he.
currency due to iestrictions or other b:rriers. The guidance clarifies ho,ar to deterrnine the
exchange rate to use in such cases, ensuring that the financial statements reflect the econcm'a
reality of the s ituatio n.

The Amendments to IAS 21 ("Lack of E.<changeability") have an effective date of January 1,

2025. Eady application is permitted, all,urvir,g entities to adopt the amendments before tne
mandatory date if they choose. These amer rnents aim to provide clearer guidance on holv
to address situations r,vhere exchangeaoility brtr,,reen currencies is Iimited or unavailable.

The Corporation will assess the irnpact of this amendment

The amendments are effectivs for annual periods beginning on or after Jaruary 1. 2C24.
applrcation is permitted. These changes are intended to enhance comparability
consistency in financial instrument reporcing aaross entities.

Ea''i
aid

The Corporation r,,rill assess

requ ired.
the impact of the amendments and agply the standards as

at

fr\
rn

10

c) (Change in accounting policies anc.i disr:losures Continued)
Amendments to the Classification and Measurement of Financial Instruments - (IFRS 9
and IFRS 7)

These amendments refine the classification and measurement requirements for financial
instruments under IFRS 9. They also enhance the disclosure requirements in IFRS 7 to provide
more information on the nature and extent of risks arising from financiai instru.nents,
improving transparency and consistency in financial reporting.

u
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INDUSTRIAL PARKS DEVELOPMENT CORTORATION
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 SENE 2015

2 ACCOUNTING POLICIES (Continued)
Presentations and Ditclosure in Finanial Statements (IFRS lA)

IFRS 18 is a new standard that focuse: on ihe presentation and disclosure requirements in
financial statements, It aims to streamline and standardize the presentation of financial
information, ensuring that financial statements are clear, concise. anC provide relevant
information to users.

IFRS 18: Presentation arC Drsclcsure in iina:cial Statements is eifect,;e for annu:l repotng
periods bsginning on or after'l lanuary 2027. EaAy applicatron is permitted.

The Corporation,lill assess the impact of the ar-nendments and apply the s:aidards as
required.

The adoc:ion o't^ese cl.::ges ls.nct er<pected to have a significani iraa:ct on tlr. fi^3na ]t
statements of ine Corpo.at o^

d) Foreign curreny tra nslation
L Functional and presentation curreny

items included in the financial staten'rtnts are measured using tne currercy o{ the prin ary
economlc environment in wh ch the corporation operates (the furctional curre:tcy). Trre
functional currency and presen:ation cur-rency of the corporation is the Ethiooian Brrr

II. Tra nsactions ard balances
Foreign currency transaci'ons a.e transipted into birr u5ing the excharge rates prevailing on
the dates of the transa.tions. Foreigr exchange gains and losses resultirg from the se:tleme,rt
of such transa:trcns are recog,ri;ed ir profir or loss. Fcreigr cLrrena) rron3:1ry it:rns : e

translated into birr at spot e)ichanEe rates ai reporting dates. Foreign exch.:nge differences
arising from these t.anslatlons a"e reccgntseJ r the statement cf prcfii cr css in tr: sar:
period.

aic
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IN DUSTRIAL PARKS DEVELOPMENT CORTORATION
NOTES TO THE FINANCIAT STATEMENTS (Cor.tinuedj
FOR THE YEAR ENDED 30 SENE 2016

2 ACCOUNTING POLICIES (Continued)

e) Property, plant and equipment

Items of property, plant, and equipmcnt rre measured at cost, vjhich includes caoitarized
borror,ving costs less accumulated cepr_.ciatior and currulative impairment lcsses.

If significart pa(s of ar item of prcperty oi. equiprnent have different useful lives. t;3n :ney
are accounled fcr as separate items (malor components) ol property and equipn"ent.

Any gain or loss on the disposal of an it_.rn of prope:.ty. p an:, a,.rd eqiiipment rs d€ierm .recl

by comparing thq proceeds fror.r d sposal r,^r th tne carrying arrouni of p.dperiy, p a,rt. a^C
equiprnent, and rs recogr.zeC ne:,,.ii:-ir ocerattng a,rd aCrrr s:ra:i,,,e e.(pe.se5 ir sr:;,: c:
loss.

Su bsequ ent costs

Subsequent expenditure is caplt3lized on'y lnrhen it is orobabie tl-ai the frt,J:e ecc-:r-.r,:
benefits of the expenditure r,,riil flow to the corporation. l,4incr ongoing recairs and
maintenance are expensed as incurred.

Depreciation

Depreciation is calculated to r,,;rite off the co:i of items of property and equipmsnl less their
estimated residual values using the straight-line method over thelr estimated useful lives and
is generally recognized in profit or loss. Land is not depreciated.

Depreciation is charged on the straight-l:,te bisis at the follo\,,iing rates per annum

%
2

5

3.33
5

20
25
20

Bu ildings structural and architectural
8u ildings electrical systems componeilts
Buildings sanitary and lvater systems
Roads
Motor vehrcles
Information system equipment ancj software
Furniture and equipment

!-
\ tlr

I

The commencement date of depreciation is rvhen the asset is available for use as per the
standa rd.

Property, piant, and equ pment are revier,,red for impairment whenever events or changes in
circumstances lndicate tha: t^e carryirg a:nount may not be reco'reracle. An impairmen: oss
is recognised for the amount by v'ihich the assets carrying amount exceeds its recoverable
amount.

fl Investmentpropertids

Investment properties of the corporation include Sheds, Residential buildings, and ccmmercia
buildings, lvhich are constructed by the corpo,'ation and rented to interested investors/tenan:s
who then settle the rental on a monthly basis.

lt
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INDUSTRIAL PARKS DEVELOPMENT CORPORATTON
NOTES TO IHE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 SENE 20I6

2 ACCOUNTING POUCIES (Continued)

f) (Investment properties Continued)

Initial measurement

The Invsstment properties are initially rt:-rasr,:ed at cost, including transacticn costs.

Subsequent costs

Subsequent expenditure is capital,zeC only ,,,r:ren it is probable that the future economic
benefits oi the expenditure r,v ll flow to the Corporatjon. l'",1inor ongoing repairs ard
maintenance are expensed as incurreC.

Depreciation

lnvestment properties are depreciated on the straight line basis ai the follo,vving rare!
per annum:

Buildings structural and architectural cornporents
Bu ild ings electrical systems components.
Euildings sanitary and water systems cornponents

The commencement date of depreciation of investment
available for use as per the standard.

Investment properties are reviewed for impairment whenever events or changes in
circumstances indicate that their carn,;ng a.r,funts may not be recoverable. An impairment
loss is recognised for the amount by vrl'ich the asset's carrying amount exceeds its
recoverable a mou nt.

The fair value estimate of the investment properties could not be measured reliably and on a

continuous basis, as the market price of lhe F,roperties that would be used by knorrledgea5le
market participants in an orderly transacticn cou d not be delermined.

On November 2022 the corporation re,/aluell its Investment property and Property, Plant &
Equipment by engaging its consultrng business lving (lPS) rrihich is disclosed on Note nc 31.

Gains and losses on the drsposal of in,,,?s:rne.t p.opefties are determined by refe-ence tc
their carrying amounts and are taken into aa.ounl ln determining opera:irg profit.

g) Fixed Time Deposit

fime Ceposits are c assified as financial asseis at alr"tcr.t zeC ccst in acccrCan:e r,l th IERS 9 -
Financiallnstruments, as they meet bcth of the foilo'ving condrt ons:

The asset is held within a business modei r,vhose objective is to hold assets in order to coliect
contractual cash flows, and
The contractual terms give rise on specified dates to cash fl
principal and interest on the principal amount outstanding.
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IN DUSTRIAL PARKS DEVELOPM ENT COR'tORATION
NOTES TO THE FINANCIAL STATEMENTS (Cor,tinued)
FOR THE YEAR ENDED 30 SENE 2OI6

2 ACCOUNTING POLICIES (Continued)

9) (fixed Time Deposit Continued)

Time deposits are initially recognized at f3i. value, and subsequentiy measured at amortized
cost using the effective interest rate (EIP.).m.:hod. Interest income is recognized in the
staternent of profit or loss as finance ircome. 

"-rn 
a time-proportion basis using the E;R.

Time deposits with original maturities of more than three months but less than or equal to
one year are classified as current financial assets. Those \,,/ith maturities exceeding one year
from the reporting date are presenled as non-current assets.

The Corporation applies the expect3d creJit oss (ECL) nroCe under Iii,S 9 to assess
i,'npa'rrnent on time deposits. Giyen the creC: qua it,,,of th: fira-ci: i,rst,:uirors and tite si,Jr:
terTn nature of most deposits, the expectr.C c.eC t loss is t,/o.al),, inrmateria

h) Accou nting for leases

The Corporation applies the short-terrr lease e;(emption under IFRS 16. Accordingly, leases

',vith a lease term of '12 months or less are not recognized as right-of-use assets and lease
liabilities. Lease payments are recognized as an expense in profit or loss on a straight-line
basis over the lease term.

As a lessor, the Corporation leases indu:lrial sheds to investors for a period of time at moCest
lease terms in view of the fulfillment of it: .rbjectives and lease income is recognized or a
straight-line basis over the lease terni . The minimurn lease payment under the significant
lease agreements is USD 1. Per square meter of.shed area per month.

As a lessee, t.e Ccrpora:icn leases i:s ^:ai o.fice b-r lc rE unCer shor.t-te.nt le:5e
arrangements,,"r,iih lease paymenis reccEnizerJ as a,.t exp:.se on a stra ght-l ne basls.

i) Gra n ts

Grants. includ ng those related to assets 3nd non-mcne:ail grants a: fair value, a:e p:g5eried
in tne statement of f;nancial pos iio'r as per IAS 2C Ti-e nat-re and extent of the q.a|.ts t..
corporaiion has received to date i'rcluail ve.': : e; oi- ce f;rr^itu.e. ccrputers a.ra va. f ..;
ofi ce eqJiprent. Accordingly, grants i.r the for-m of p.oper.ty, p ant, anc equipment ai-e

treated initialy as deferred revenue and co.veted to g13nt i:rcome ove. the I fe of :l-e
respective asset. Granis in the form o, inventory a.e recogr zel as dii.ect grani incorre of:r:
period. There are no ccnditions attached to the grarted assets that the corporatio. !,ict J
fu if ill.

j) Financial assets and financial liabilities
Recognition and classification of financial assets

Financial assets are recognised i.ritially at fa r value plus transaction costs thai are d rectlT
atrflbL:ab'e to thei: acqu s l:o',].

Financial assets are subsequently measured at amortized
interest rate (EIR) method. less impairment. A fin:ncial asset shalt
cost if both of the following conCltions are metl
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INDU5TRIAL PARKS DEVELOPM ENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 SENE 2015

2 ACCOUNTING POLICIES (Continued)
(Recagnition and classification of fin;rncial assets Continued)

. The financial asset is he'C r,vithin a business rrodel vrhose
financial assets in order to collect contractua cash i,lc,",;s and

objective is to ho d

. The contractual terms of the fi.:arc,al asset give rise on scecified dates
flows that are. soiely pai'Tten:s or p ,.ci.jl a.d irt-":est o^ the prilcipal
outsta nd ng.

Arnortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral par?bf the EIR.

Impairment of fina ncial assets

A provision for impairment of receivables is establlshed \,vhen tnere is objective evidence that
the. corporation will not be able to coi ec: all the amounts due according to the original terms
of the contract. The corporation measures these loss allo,,,rances at an amount equal to
|fetime expected credit losses. The exFectel ciedit losses are calculated as the difference
belween the cash flows due to the corporation as per the contract agreement and the cash
flo',vs that the corporation expects to receive, The amount of tne provision is recognised in the
statement of profit or loss.

Evidence of impairment may incluCe in,Jications that the Ceb:or is experiencing significant
financial difficulty, the probability that they rrill enter bankruptcy or other financial
recrganization, default or delinquencT in,:rincipal paymenis, and where observable data
indlcates that there is a measurable der, ease .rr the estimated future cash flows.

De-recognition of fina ncial assets

Tne Corporatic'r der'ecognizes fina:rcial assei; ,,,i1-en and 6r y ",;hen the coni13ctual rights to
the c:sn flor,vs from the flnancial ass:t.-.:<:i-e, o. i,,.i.:- t:r:r,fe"s the cc'rtr-aciual .q-ts :l
receive the cash flolvs of tne financial asse:.

Fina ncial liabilities

Financial liabilities areobligations topayfo:9oods or services thathave been acquired in
the ordinary course of business from suppliers. The corporation recognizes a financial liability
in its statement of financial position when it becomes party to the contractuai provision of a

financial instru ment.

Financial liabilities are classified as current llabilities if payment is due within twelve months. lf
not, they are presented as non-curren: lrabirilies. Financial liabilitres are recognised initially al
fair value. The Corporation's financial r:abilities include trade and sundry payables. After initia
measurement, they are measured at amortized cost using the effective interest rate.

to cash
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INDUSTRIAL PARKS DEVELOPMENT CORPORNTION
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 SENE 2016

2 ACCOUNTING POLICIES (Continued)
k) Offsetting of Financial assets and financial liabilities

Financial assets and liabilities are offset and the net amouni reported ir the statement of
financial position when there is a legally enforceable right to set-off the recognisec amount
and there is an intention to settle on a net basis or to realise t:e asset and seitle the liability
s imultaneously.

l) Provisions

Provisions are recognised when the Corporation has a present obl gation (1egal or
, constructive) as a result of past events, and it is probable that an outflo,,,i of resou.ces wil be

' required to settle the obligaton; and a reliabie es:imaie can be rnaCe of tre amol"t of the
obligation. Provisions are not recognised for f:ture operating losses

m) Cash and cash equivalents

Cash and cash equi',,alents inc udes cash on hard. deposits he d a: cal wltl" banks arC oiher-
short term hig^iy iquid invest.nents r,vith original rnatLrrlt 3s of :hree mcnihs or. iess
folicurirg the date of the financial statery,ents

n) Impairment of non-monetary assets

The carrying a'ncunts of the Corporation s non-monetary assets a e revie,u,red a: each
repcrt;ng date tc de:e.n'rine \,vhether there is any indication cf imc.:r-'r-ert. i! s-i:,'t i^Cicati3n
exists. tire assels reaoveragle amount rs eitirnated and a- impairmen: oss is recognizeC
im'r"edia:eiy tnroug,,] tne statement ot r:roi'l or loss acco!ni.

o) Income tax

T': Co'ioratior s .aorne tax l.oi day grantec u''td3r t:'te i:,?s:i.:.i rc:n:,,,e f::ne,.rcrk ia:
been extended. Though the earl er exemption period !,ras ti I Ginbct 15, 2C15 M n sl:ry of
Revenue has g.axteC an addittional ta.< l.ciid:y perioC ic,.]1 A.rg!s: j,2C 1 ; G.C tc Llay
24,2A36 G.C corn.renc:ng frorn being operatil.tal of each rnCirstria! ca.k.
Industry Project Service, unlike the remaining rnd,Jstral parks hasn t ob1:ained a tax hol day.
Therefore. it is sJbject to pay profit tax €xpei.se e,/.ery year. Th: Crsclosure for ti-e profi: tax cf
the industria project serv ce presented under Note Number 25.5

p) Operating Lease

The sign ficant mayority of the Corporation's income is derived frcm operating leases, which
are accounted for in accordance with IFRS '16. The operat;ng i:rcome recognized reflects lease
payments received from Iessees, excluding non-lease components, and is presented
separately from anterest income and othsr revenue strearns in the statement of profit or loss.

This income represents the Corporation's ccre revenue-generating act vi:y and is recognized
on a straight-line basis over the l3tse tai-m unless another systematic basis is more
representative of the pattern in which benefit is derived.
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INDUSTRIAL PARKS DEVELOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3O SENE 2016

Z ACCOUNTING POLICIES (Continued)

p) (Operating Lease Conthued)

The Corporation leases out Sheds and other auxiliary premises ur-der operaiing leases. The
leases typically run for a period of 10-'15 Years, lvith an opiion to renew the lease after that
date. Lease pay'nents are usually fixed and may include escalation clauses. All Operating Lease
Contracts do not have variable lease payments which are based an indexes or rates.

Initial dlrect costs incurred in negotiating and arranging an ooerating ease a.e adjec to the
Contract AmoUnt and recognized as ar expense over the lease ternn on the same oasiS as the
lease income.

Mon-refundable uciront fees charged at or near the inception cf the conira.t are recoEn zed
as incorne over tng lease term, as they do no: rep.esent separate a.rC rde,: i aJ e pe{crr]ance
ob lig ations.

q) Revenue recognition (IFRS 15 Revenue from contracts with customers)

The objeciive of IFRS 15 is to establish tl,e principles that an entity shall apply to report useful
information to users of financial statemelts about the nature. amount. timing. and
uncertainty of revenue and cash flows arisir:g from a contract,r'/ith a customer (IFRS 15.,]).
Application of the standard is mandator/ for ;,nnual reporting periods starting from 1 January
20'18 onlvards.

The core pri:cicle of iFR.S 15 is thai an entity wi I recoqn se revenue tc Ceo .t the transfe- of
pron'ised gcods or services tc customers in an amount trJ: refleats th? ccf-)ideraton io
!,/hich the entty exoects tc be entitleC in exchange for thcse gcods or- se^,,ires. This core
principle is del vered rn a f ve-step moc.:l fra',.:ework: [lFRS 15tlN7]
. fdent!1t.1e con:ract:s) r..,ith a cuslorr,er
. Identi] l.e perforrnance ob igations in the contra.t
' De:ern':ine the lransac:ion p'iae
. Al ocate the tra:rract,on crice to tl.e per'forntance obrigaiior.s ir t.e contract
. Recogrise re,renue v,ihen (or as) the eniity sttisfies a perfcrmance ocl gaiio.
The Corporatic:r has the fcllo!,iing reven!e st.eans, l,,hlch are g:v:rned b; i:?S l: - Le,e^le
from Contracts \,^iiih Custoxrers. Further Cetail; are pro,rided below

Managamenet Serivce

The Corporation provides ancillary services, including Sanitation, security, Landscaping, and
Facility N4aintenance Services to tenants within its industrial parks. These services are
considered distinct from the lease component in accordance urith IFRS 16 - Leases, and
revenue from such services is recognized separately under IFRS 15 - Revenue from Contracts
with Customers.
Revenue from cleaning and security servi:es is recognized over time as the services are
rendered, reflecting the Corporation's contir:,.lcus obligation to p.rovide access to these
services during the lease term. The Corporation satisfies its performance obligations eveniy
over the service period, and therefore, revenue is recognized or a straight-line basis. The fees

{
It

for these services are bil ed on a Yearly basis
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INDUSTRIAI PARKS DEVELOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (tontinued)
FOR THE YEAR ENDED 30 SENE 2016

2 ACCOUNTING POUCIES (Continued)

q) (Revenue recognition -IFR9 15 Revenue from contracts with customers Continued|

Consultancy Service
The Corpgration. through its special.zed unit lndustrial Parks . Service (:PS), p'ovides
consultancy seryices to tenants and third parties, including advice on irduslrlal park setuc
infrastructure pianning, investment facilitation, and regulatory compliance.
These services are accounted for in accordance wi:h IFRS 15 - Rever,..re frcn" Contracts lvith
Customers. Revenue is recognized \,^/hen ccntrol of the promised services is transferred to the
customer, either over tin'te or at a point irr tirne, depending on the nature of the engageme'rt.
For consultancy contracts where servrces a"e delivered ovez'a defined period and the
customer simuliareously receives and consumes the benefits (e.g., ongoing aC,tisc^1 or
support), revenue is recognized over time based on the progress to',,rards ccrrpletion.
typically using the output method.

For contracts in',,olvlng the delivery of a specific output (e.g., Valuation and training service.
feasibility study, o. infrastructure report), revenue is recognized at the point in time rvhen the
final deli,rerable is provided and accepted by rhe customer.
Where performance obl gations are satisfied but not yet invoiced, a contracl asset is

recognized. Conversely, advance paymer,ts rL'ceived from customers before the performance
of services create contract liabilities until the services are rendered.

Effluent Treatment Plants (ETPs) Service

The Corporation operates centralized Effiuent Treatment Plants (ETPS) to manage and treat
industrial liquid lvaste generated by tenants. Revenue from EIP services is recognized over
tirne, as tenants simultaneously receir,-. ano aonsume the benefits of the treatment service.
Revenue is typically calculated based cn actual dlscharge volumes measured in cubrc meters.
Billing is perforn'eC monthiy based on usage, at rates contractLral;y agreed rvith ea:h tenart.
The Corporation applies the output method to measure progress tolvard complete
satisfaction of the performance obligation.

Sewage Treatment Plant (STP) Services

sewage generated within the industrial parks is treated through sTPs operated by the
Corporation. As with ETP, revenue fro:n STP services is recognized over time based on
monthly consumption. Charges are determineC based on volumetric usage or a fixed monthly
fee per agreement. STP service is :onsilered a continuous service obligation, with
performance obligatrons fulfilled evenly over the billing period.

Potable Water Revenue
Potable water is supplied to tenants for industrial and administrative use. This service is

provided on a metered basis, and revenue is recognized over time as'the water is delivered.
, Revenue is based on metered water cotlsunrption at agreed tariff rates.
. Control of the service transfers progressively to the custorner as the water is consur-ned.
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INDUSTRIAL PARKS DEVELOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 SENE 2016

2 ACCOUNTING POLICIES (Continued)
r) Employee benefits

Defined benefits scheme
The corporation has recognized its accrued severance beneflts based on the statu:ory
severance benefit as set out in Labour proclamation No. 377 /ZOA3. as amended by the
Labour (Amendment) Proclamation No. 49412006_ Employees who have served the

.corporation for 5 years or above and are belo,,v the reti.rement age (i.e., have not met the
requirement to access the pension fund) are entitled to the benefit. The final pay-out rs

determined by reference to final monthly salary and number of years in service, con-puted as
one-month salary oj the fir-st year ir e.rolcyrnent plus one-thirC ol ncyn,y sa a^i f:-
subsequent years to a maximum of twe 1,.,e n c,nths'salary.

In addition to consldering the p3rameiers se: out in the la,,v. the corporation has alsc aCCed
actuariai assumptions to arrive at the amount of provision that shoutd be taken for the fisca
year. The calculations include estimates oi the amount of future benefits that employees have
earned in return for their se'rvice in the current and prior periods. It considers assur-riptions
related to demographics, discount rale, and salary escalation. service increase factor,
maximum benefit period, probability of leaving at age 54, and inflation rates.

The benefit js discounted to determine its present value. The discount rate taker ts the
assumed rate of return of assets in the futJre. It is assumed that the rate is to fetch tne
inflatlon and gain two points. The ratej a!'e denominated in the sarre currency in \,,ihich tne
benefits are expected to be paid. Accordingly. The corporation has recognized the severance
pay at the end of the reporting period, lvhich is Birr 27,339,096

Defined contribution plan
The Corporation operates a single pos:- ern ployment pension scheme in line !vith the
provisions of Ethiopian Public Servants Pensicn Proclamation No 714,220'1 1. Tne co.poration
and employees make contributions of 'l 1l,L and 7% of the ernployee's basic salary.
respectively, to the defined benefit scheme, as determined by the proclamation. For the
year ended 30 Sene 2016, the Co;.poration contributed Brr 38,826,561 tc the scheme (3C

Sene 201 5 - Birr 19,396.049), which has been char,ged directly to prcfit or loss.

Annual leave

Employees'annual leave accruals are calcuia:ed and recognized in the books on the oas:s of
the unutilised annual leave balance that each employee has at the end of the reporting period.
Accordingly, the balance in the annual leave accrued payables account is shorvn as Birr
7,342,695 as at the end ofthe reporting period (Sene 30, 2015 Bin 4,648,901).

Staff loan

Interest free staff loans are treated as per IFRS 9 (Financial instruments) and IAS '19

Employee benefits). Market interest rate of 10.38% is used for computing interest income.

s) Finance income and expenses

: ^r--.. ----- - ,.-^^- r: j.- : J , ) :-9J

proport cn basis us nq :lre e;fe::r!,a i'::.e;: r::h:C
prcf : o. l:;; :- : :-':
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INDUSTRIAL PARKS DEVELOPM ENT CO R,PORATION
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 SEN E 20I6

2 ACCOUNTING POLICIES (Continued)

t) Deferred tax
Deferred tax is provided using
bases of assets and liabilities
the recorting date.

the liability method on temporary differences betlveen the tax
and their carrying amounts for financial reporting purposes at

Deferred tax assets are recognlzeC for all ceductible temporary differerces. incluCing tne
carry foMard of unused tax credits and unused tax losses, to the extent that it is prcbab,e that
taxable profit urill be available against wl.ich the deductible temporary differences, The carry
forward of unused tax credits and unused t3y losses can be utilized, except Vvhen the defe..eC
tax asset relating to the?eductible temFrorery difference arlses from the init;al rec5qnition o,
an asset or liability in a transaction thi.. is .r3t a business combination &, at the time of the
transaction, affects neither the accounr;ng prcfit nor taxable profit or loss.

Deferred tax assets and liabilities arlse from taxable and deductible temporary difierences. The
fo lolr ng evenrs a1d transactiol of T-e Corpc.at on gives rise to deferred tar:

Property, plant and equipment, . Annual Leave . Unused Tax Loss
Severance payment obligation . Loss Allowance

The carrying amount of deferred tax assets is revier,ved at each reporting date and reduced to
the extent that it is no longer probable lhat sufficient taxable profit,,vill be ayailable to alloL.,

all or part of the deferred tax asset rc be utrlized. Unrecognized deferred tax assets are
reassessed at each recorting date'and are recognized to the extent that it has become
probable that future taxable profits r.rill allolv the deferred tax asset to be recovered.

Deferred tax assets and liabilitres are mea;ured at th,- tax rates that are expected to apply in

the period in which the liability is seiilJd .i the asset realized, based on tax rates and tax
legislation that have been enacted or s)bstant;ally enacted by the end of the repo:ting perrod.
The measurement of deferred tax assets and liabilities reflects the tax consequences that
would follow from the manner in r,vhich the Corporation, as at the end of the reporting perioC.
expects to recover or settle the carrying amount of these assets and liabilities.

Deferred tax relatrng to items recognizel ourside profit or loss if any is recognized outside
profit or loss. Deferred tax items are recognized in correlation to the underlying transaction
either in other comprehensive income or drrectly in equity.

Deferred tax is recognized on temporary difierences arising between the tax bases of assets
and liabilities and their carrying amounts in tr.e financial statement,

Deferred tax is determined using tax rates (and laws) that have been enacted or substantive y
enacted by the, balance shee.t date and are expected to apply rlhen the related deferreC tax
asset is reaiized or the deferred tax liability is settled.

Deferred tax assets are recognized onrr, to lhe extent that it is

profit !,/iil be a,rarlable against v,rhrch t1e tt''r.porary differences
assets are recognized only to the extent tha, it is probable that
availabie against which the terncora.y' differences can be utilized.

probable that future tarac s

can be utrii
frture
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IN DUSTRIAL PARKS DEVELOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDEO 30 SENE 2016

3 ACCOUNTING ESTIMATES, JUDG'-MENT5 AND ASSUMPTIONS

Critical accounting estimates and judgement

The corporation makes estimates and ass,rmptions concerning the future. The estimates and
assumptions that have a significant rrsk of causing a material adjustment to the carrying
amounts of assets and lia.b'ilities in furure periods are addressed belor,v:

i. Management revieurs its estimate of the useful lives of depreciable assets at each reporting
date, based on the expected utility ot the assets.

ii. Management's estimate of severance pay obligation is based on several critical underlying
assumptions, such as standard rates of inflation, mortality, discount rate, and anticipation of
future salary increases.

iii. Provisions for bad and doubtful debts are determined by assessing the expected credit
Iosses relating to each debtor balanc.'as a possible result of failure to collect the balances.

iv, The Corporation makes estimates and assumptions concerning the future based on the
fundamental assumption that it will continue in business in the future.

Variation in these assumptions may sig.rificantly impact the obligatjon amount and
an nua I benefit expenses.
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INDUSTRIAL PARKS DEVELOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMEN'I'S (Continued)
FOR THE YEAR ENDED 30 SENE 2OI6

FINANCIAL INSTRUMENTS RISK MANAGEMENT

Over view

Th9 Corporation's actrvities mai e(pcs: ,i tc a va-re:i of firan:,ai r.sks rnctuC rg
credrt risk. Iiquidity risk. foreign currency exchange rates and interest rate risks.

i) Credit risk

Credit risk is the risk of financiai los, to the Corporation if a customer fails to meet
its contractual obligations, and arises principally from the Corporation's receivables
from cuStomers.
The Corporation's exposure to credit risk is influenced mainly by the individual
cha racteristics of each customer.
The Corporation establishes an allolvtnce for impairment, when deemed necessary
that represents its estimate of losses in respect of trade and other receivables.
Generally the corporation has low credit risk as its major revenue source, shed rental
is collected in most cases on advance basis and customers are required to submit
security deposits before taking over the sireds.
Where there are rentals in arrears the secLrrity deposits serve as a guarantee for any failure
of payment by customers. As the Corporation s customers are mainly big investors
and industrialists and the related rental fees are relatively nominal in amount, the risks of
default on payments is remote.
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INDUSTRIAL PARKS DEVELOPMENT CORPCRATION
NOTES TO THE FINANCIAL STATEMEN IS (Continued)
FOR THE YEAR ENDED 30 SENE 2016

4 FINANCIAL INSTRUMENTS RISK MANAGEMENT (continued)

ii) Liquidity risk

Liquidity risk is the risk that the Corpcration may not be abie to meet its financial obligations
as they fall due. The Corporation's approach to managing liquidity is to ensure. as far
as possible. that it rvill ahvays have suffkient liquidity to meet its liabilities when due
uiithout incurring unacceptable losses or risking damage to the Corporation's reputation.

The capital pro.lects of the corpora:ion are funded by government budget allocaiion as
part of the process for paying up the authorized capital of the Corporation Accordingly
the risk of failing to pay for projects due to liquidity issues is remote.
The vrorking capital requirements of ihe corporation are satisfied lvith the current collections
coming from rental of industriai pa:k sheds and auxiliary services However, this
excludes the potential impact of extreme circumstances that cannot reasonably be
predicted. such as natural disasters. The Corporation has no credit facilities with any bank.

iii) Market risk

Market risk is the risk

and interest rates lvill
fina ncia I instru men ts.

that chan o -.s in market
affect the Corpcration's

prices, sr"rch as foreign
income or the value of

exchange rates
its holdings of

The corporation enters into rental agreements \i/ith most of its customers
United States Dollar (USD) as the transaction currency. This fact poses a

sustaining exchange losses in the eveirt when the transaction currency weakens.

Horriever, based on the trend in the past decades USD has never been weakened
the Ethiopian Birr. The trend has rather sho,,vn that the Birr is consistently
weaker a ga inst the Dollar.

Accordingly, the impact of Dollar excirange rate changes is expected to be
form of foreign exchange gains. Hence, the Corporation has no recognizable
respect of exchange rate changes.

On the other hand, the Corporation takes security deposits from the lessees in USD which
normally is kept in the securities depcsit liability account and,,',rill be repayable in USD at the
end of the lease term. Hence, the nature of this financial liability poses an exchange rate risk

to the Corporation. The impact of thi: risk during 2016 and 2015 is shown in the

usrn9
risk of

a9a nst
gettrng

in the
risk ir

I

follov,ring table
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INDUSTRIAL PARKS DEVELOPMENT CCRPORATION
NOTES TO TH E FINANCIAL STATEMEN'|S (Continued)
FOR THE YEAR ENDED 30 SENE 2015

FINANCIAL INSTRUMENTS RISK MANAGEMENT (<ontinued)

iii) Market risk (continued)
2016
ETB

170,284,821
7 ,261,018

2015
ETB

151 ,249,834
6.990.158

177,545,839 158,240,042

Similarly the Corporation retains retention monies in USD 'from contractors that
undertake construction of sheds ancj structures at the parks. This retention is reported as a
payable rn the books of the Corporation, This financial liability poses an
exchange risk to the Corporation as the repayment is to be effected in USD at the end
of the respective warranty periods. The impact of this risk during 20'16 and 2015 is shown
belor,v:

Securrty deposit at the year end
before conversicn at the closing rate
Foreig n excha nge losses

Keteniron at tne year-end betore
Conversion at the closing rate
Foreig n exchange losses

201 6
ETB

1.924.a02.512
52,386,920

2015
ETB

1,823,192,241
48,254,177

1.976.789.532 1 .871 .446.421

The corporation has no debt lvith any financial institution at present that requires payment
of interest. Hence there is no identified interest rate risk.

IV) Capital Management

The Corporation's policy is to maintain a strong capital base so as to maintain investors,
creditors and market confidence and to :ustain future development of the business.

There were no changes in the Corporation's approach to capital management during the
year. The Corporation is not subject to externally imposed capital requirements.

Fair value
As at 30 Sene 2016. the Corporaticn has a USD payables measured at fair value on
the exchange rate prevailing at the end of the reportrng period (Security deposits and
Retention payables Refer the balance uncjer Note 4(iii).

\
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INDUSTRIAL PARKS DEVELOPMENT COR,PORATION
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENOED 30 SENE 2016

INCOME FROM OPERATING LEASE

Shed Rent

Residenta il Bu ild ing Rent
Cormei'cial Build ing Rent
Deve loped Land Lease

REVENUE FROM CONTRACTS wITl{ CUSTOMERS

Goods or seruices transfeffed Ove,. ttme
Management Service Reven ue
ffflu?nt frgd:men! P/dt1ts (EfP Service
Setvdge freatmenr Pl-)qt 6fq Services

Goods or services transferred at a po.tnt tn time
Potab/e Waier Revenue
cons u I ta n cy sertice reven ue
Traning Service

Total Revenue from Contracts with Customers

7 OPERATTNG EXPENSES

1,73C,039,033 1,482.555,280

2015
ETB

1,302.747 ,642
43, 1 7 3,683
68.245,8i1

315,871,832

201 5
, ETB

2 t 1.894,6C 1

45.4>2. 1)
63,951,813
121,246731

6

42,141,283
43,0'16,909

1 4,515,7 71

42,042,253

47.573,297
1 1,508,933

99,773,963 101,124,483

v,b6z, b5 i

53.20 t,880
252,770

9,277,755
31.572,726

18,167

63,137.30 1 40,868,648

162,911,?64 14r,993,131

Depreciatio n

Sala ries and related benefits
Utilities
Greenery service
J a nitorial and cleaning supplies
Security fees
Vehicle and machinery rent
Vehicle running
Insurance
Stationery and Office supplies
Enterta inment & Accommodatiorr
Pension
Repair and maintenance
Operation and management
Travel and Perdiem
Uniforms
Consu ltant service
Chemiial material
Communication
Miscellaneous
Training
Advertisement
Building rent
Penality

3

3

83 2,03
364.25

28.99
38,17

8,06
23

,69

5 9 9,89 5,0 87
195,133,32C

5 5,85 6,848
3 1 ,595,503
30,429,5 51

30,377,288
27,838,167
24,115,953
23,9C3,902
22,398,131
15,49s,937
15,176,761
14,64E,289
9,505,551
9,181,991
5.512,278

75,262,799
4,37 4,175
2,621,499
1,1 98,856
1.014,624

2 iq dqR

37,253

2016
ETB

5,889
4.791
9,43 E

5,417
3,55/.
2,804
5,7 52
3,609
6,887
9,891
8,007
7 ,613
5,557

20',t 5

ETB

ri:, 2

15

0,03rr i
4,912,655
16,332,154
14,349,910
11,117,654
3,993,2s 8

3,730,704
2,880,962

690,706
446,075

2,439,719
97,569

1,572,360,575 1,195,864,261

25
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INDUSTRIAL PARKS DEVELOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 SENE 2015

8 OTHER INCOME

9 ADMINISTRATIVEEXPENSES

Bad dabt
Depreciation
Salary and be nefits
Corporate socia I respc n s ibilily
Bank char'ge
Off ice ren t
In su ra nce

Penslon
Ad'iertisement
Cleaning and sa nitation
Vehicle Re nt
Vehicle running
Entertarnment and accomoda tion
Pe na lity
Uniform and outfits
Repair and maintenace

Travel and perdiem
Commun:cation
Miscellaneous
Stationery and offrce suppl es

Audit fee
Training
Consu lta ncy

Sta mo duty
U tilrties
Loss on fo reig n exchange

127,929,940

2016
ETB

6,.q32.310

98,7 45,350
22,251,249

201s
ETB

(q (tt a?4

8,172.995
3 8,0.13,788
1 8. 1 01 ,204

2016
ETB

319,101,401
1 17,818,51 3

110,077,895
5,866,40a

67,93t,101
23,266,638
10,072,1 8 1

8,668,94E

8,352,222
6,406,211
5,094,3 09

10,176,524
11 ,440,126

255.753 353

2015

ETB

103,659,229
63.817,874
?q qAq e?d

7.a54,115
5,r'33.084
1 e,27 2,4
r )11)lc

1 0,8C7,1 54
1,7C0,860

6,049,192
11,729,156
8,9s8,312

44,910,466
9,977,197

'18,193,673

1,622,895
11,043.432

1,626,551
6,380,027
9,870,840
1,823,438
2,364,804
2,344,637
1,819,772

270,974
1 1 

'1,094,r95

6,592.211

7,617,032
3,501,215
2 858 672
3.708.9 90
1,5C0,000

1,330,280

1,941,577

13 403

'i

26

oo, 709 232

t

Gain on foreign excha ng e

Gra nt income
Ba nk interest
Other income

119,841,823

I

n
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INDUSTRIAL PARKS DEVELOPMINT CORPORATION
NOIES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 SENE 2016

1O PROPERtY, PLANT ANO EQUIPMTNT

Bu ild ing
Power, telephone and
t /ate, in{ractruclure Motor vehicles

Other furniture
and equ;prnent Compute(5

Con5tru(tion in
Progrer5 IOTAT

Cost

At I Hn rle 2014
A<kliliorrs
I ran!lerlDispos.rls

At 30 sene 2015

At 1 llarrr[' 2015
ati.|t,cns
lransfer-rn

At 30 sene 2015

Ueprecratron

At I Harrle 2014

Charge for the year
lransfer/Disposals

At 30 rene 2015

Ar 1 l'lrmle 2015
Clrarqe for the ycar
lrrnsfer/t)isposals

At 30 sene 2Ol6

4.090,096,671

1.494.552
101,918,391

(101,9r 8.J91.00)

. 4.090.193,016 138,927,352

141,701,',I50

,616,4J6
(s.390,224)

.lt;58{;.0iJ.1

I J,9 i 2,1, !U
(!.0,15, t.1/)

tf1,967,013

1),248,521
(r . rl!&e-s_L

30,877,441

2.44t,302:? ) I
11,654,5 I \

I / 6; ,?25,9.111
(1.398207)

4.{.}90.1() r.016

54,453.295

,).1. 1,, 1.. ) (l,,

J ),\O /,1/"
,, .1.r(n),80/

- 81,8?1.,s1 !

_ 117?2,730.869 6.107.1a1.982

1,97 5,203,? 60 6,332.3r,J,465_4.0e0Je1{1]]

469,142,920
't59.400,914

(6,539,511) _
622,604,t41

'tJ8,927,162

9.4 071,849
ll,at t,4.11

I 8.01.12, l;.1 :l
t, t84,1I9

52,144,302

1,792,730.869
82,412,491

6,107,181,98?
217, BC, t':11

8,045,126
:tl c01 21I

25,858,321

1.',t0't,101

(26,959,428)

11,9t 3,/ 45

2,900,235

(r,336,0{l4)

13,537,916

1,22,604 )41
159.5u8.489

114,227,482
)6.604,61A

I 1,0 t0,0 t7
8lJ9lt7/1

I 1,537,9l6
/,991,5t9

7 42,192.4f0 140,832,160 39,908,79r .529,495

3,467,588.675 ,699,8lt0 23,44],27a

7B1,)t9,7'tI
201,081,5 t 9

Net book value5

At 30 sene 2015

At 30 sene 2016 3.308.000.186 ,ll ,912. t a6

t"t,3t1,slz

10,614,806

1,792.730 869 5.32s,aO?.226

1.875.201.160 s.t47,e00.'t90

o€
t-r

4

6
?2t

b.884,5'f',t,546
99,9J6,644

1871,716.?07)

618,196.480

188.164,25{t
(44,980,982)

741.r79.757

100,600,984 10,020,504
19,016,672 5,t45.316

-oigSJ-ZO 

(4, /s5,8or)

114,227.4A2 t I.0tO_017

92,I69,051

9a4.463.27 5



IN D USTRIAL PARKS DEVELOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS ((ont;nued)
FOR THE YEAR ENDED 30 SENE 2016

11 INVESTMENT PROPIRTY

Sheds and
Buildings Roads

Constru ction in
Progress TOTAL

Co st

At 'l Harr le 2014

Additions

Tra nsfer/Disposals

At 30 sene 2015

12,62C,718,331 1.201,499,A81 3,734,815.597

649,026 4A5

/1q 17d 0lal

20.557.31.1 C09

6"1 9 C25.4Ci

(138.8EC E12r(173,705,883)

12,447,012,448 4.201,499,O81 4,3 68,658,073

At 1 l'1amle 2015

Addit cns

Tra nsfer- in

At 30 sene 201 5

-t 
2,447,A12 418 .1,201,499,031 4,368,668,07 3

310,175,855

21,017,179,5A3

3'r0,1 76,a65

7,918,714,8886,407.162,963 1,511,551,926

18,854,175.411 5,713,051,007 4 678,844 938 29,246.071.356

Depreciation

At 1 Hamle 2C 14

Cha rge for the year

Dis posa is

At 30 sene 2015

1,218.279,266

305,239,826

(15,7 38,7 43"

/)).{ll 1 ,97 3,7 62.381

515,314,780

(45,7 38,7 43)

210,074,95.1

1.477.780.349 965,558,069 2,443,338,418

At 1 Hamle 2015

Charge for the year

Drs pos a ls

At 30 sene 2016

1.477 ,78C,349

479,7 59,455

955,5 58.069

266 758,151

2.443.33 3.41 8

7 46.517 ,6A5

1.957.53 9.804 1,2r2,316,220 3,189,855,024

Net book valu es

At 30 sene 2015 10,959,232,099 1.235,94't,O12 4,368.658.073 18.573.841.18 5

At 30 sene 20'15 15,895,535.607 4,480,734,787 4,678,844,938 25,056,215,332

23
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INDUSTRIAL PARKS DEVELOPMENT CORPOPATION
NOTES TO THE FINANCIAL STATEMENTS (c'r,rtin.red)
FOR THE YEAR END€D 30 SENE 2016

CONSTRUCTION tN PROGRESS

The breakdorarn of construction in progress is as fo lc,,,is

Sumrnera Industrial Park

Debre Birhan Industrial Park

Adarna lndustrial Park

Bahir Dar Industrial Park

Dire Dawa lndustrial Park

Bole Lemi lndustrial Park

Combolcha Industrial Park

Hawassa fndusirial Park

Mekele Industrial Park

JirNma Indus'irial Park

l-read office
Kilinto lndustrial Park

Arrerti fndustrial Park

Ayesha Industrial Park

Adama Hunan

Construction of Hawassa lP

Construction of Eahir dar IP

Construction of Kombolcha IP

Construction of Debre birhan IP

Construction of Adama IP

Construction of Dire dawa IP

Construction of Jimma IP

Construction of Mekele IP

Construction of Semera IP

Total

2015
ETB

2015
ETB

1 ,257 ,7 21 ,579
860,941,37s
638,128,643

1,026,752,110

394,115,687

234,567,709

168,147,734

23.417 ,27 5

24,627,769
48,?51,524
31,103,129

1 ,046,527
391,250
\a1LL

1,8)1 ,413.537
1,256,672,819

Rq7 qJq rn1

636,357,807
746,300,856

370,903,419
226,552,012
165,640,339

1r. 104.1]J)

'r9,394,031

t>,t3z,tt>
9,824,7 38

1,045,527

391,250

59,144
6,554,048,297 6,161,398,942

COMMITM ENTS

ihe Corporation s con/rmitments arise mainly frcm :he construction of IndJstrial parks
throughout the country as described beloyr. The payments r,vould be done by dollar or
birr based on the agreerr,ent. The Corpora:ion has conmi:rnents not provided fcr in these
financial statements oI Birr 1,458,741,942 in respect of the estirnated costs to complete
construction works, The details are as fr,tlows.

Commitments Co ntr a cto r Committed amount

CCECC

CCECC

ccacc
ccccc
ccEcc
CCECC

CCCCC

ccccc
\

483.164.151

70,aa4,486

23,210,739

101,274,627

37 3,206,921

28,567 ,292

19,730,153

48,490,769

2s 1,092,80.1

1,458,7 41,942

n

t
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INDUSTRIAL PARKS DEVELOPMENT CORPORATION
NOTES TO THE FINANCLAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 SENE 2016

12 INVESTM ENT

Investment in GAIZO Garment
Ini:ial investment - Ethiopia Hunan

44,250,OO0
(2,083,032r

42,166,968

The investment is made up of equity investments in tlvo companies:
i. GAIZO Garment Industries S.C. w/s forned with subscribed capital of Birr '17,000,000,

of which Birr 12,000,000 representinq 70% ownership is the share of Industrial parts

Development Corporation. The corooraticit paid Birr 4.250.000 as a paid up capi:al to
the company.

The business purpose of GAIZO Garnrent Industries s.c yris tc develop industry zones
and carry ou: all other activities permitted b7 inves:nrent la,,'i o!:he country. The purpcse
of the share company was supposed to supoort the fulfilment of the overall objectives of
the corporation. Hcwever, before the conrpany becanre operatronal. the shareholders
d-.cided to dissolve it in June 2016 ihe dissolution proaess. however, h3s nct been
completed at the reportinq date.

Following the dissolution of the company the corpora:ion assessed the remaining value
in the share company and impaired its in'/estment by Bir.r 2.0E3,032 No unrecognized
commitments exist at the reporting Jate that would require contributions or funding
by the corpora:ion.

ii. Ethiopia-Hunan (Adama) Indus\'rial Park Operation and f,,lanagement Plc ,las formed
\/ith the corporation's capital contribu:ion of Birr 40,000.000, and 40% o',vnership and
vo:ing rights. The remaining shares a.e o',vned by Changsha Economic and Technology
Development Group (51a/c) and CGCOC Group (97c).

The business purpose of the ccrpany is to provide a cornprehensive business
management services in the Adlma \Eihiopia-Hunan) l,4achinery and Equipment
Manufacturing industrial park which will b: owned by the corpora:ion. The services
include property management and maintenance services. Catering and shipping
services, low rent employee housing service and others. These services are straiegic to
the activities of Industry Parks Develoement Corporation. No unrecognized
commitments exist at the reporting ia:e ihat would reqJire contributions or funding
by the corporation.
These investrnents are treated in the books on the basis of Equity rnethod

13 TIM E DEPoSTT

'2016
ETB

4,250,C00

40,000.cc0

2015
ETB

4,2 5 0,000

40,000.000

Less: impairmeni oss

44,250,000

Sidar.a lvl cro finance S.Co
COOP HO-Time deposit
A,,v3sh HO-Time deposlt

2016
ETB

2C,3C0,041
r 00,000,000
100.000,000

2015
ETB

3 5 300.04l
100,000,000
100 000.000

2 2 0,100,04 1 2I 5,3 00,04 1

30

42.166.968

T
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INDUSTRIAL PARKS DEVELOPM ENT CORPORATICN
NOTES TO THE FINANCtAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 SENE 2016

(Time Deposit Continued)
This represents fixed time deposi: made .:t SiCama N4 cro Financ io lns:l:ution on the
basis of contract srgned on 25 Ginbot 2008 The deposit yieiCs in:eres: a: :'.re rate oi 67r
per annum and rraturing on Sene 2018. The balances are calculated on Amortized cost
basis using the contract interest rate. The corporation colld no: use the market
interest rate for effective interest rats cal4ulations due to the unavailabili:y cf s..rch rates
appiicable for the deposit period. In alditicn there is Birr. 20O,OOO,O0O time deposji held
with Awash In:ernational Bank s.c for a period of one ye3r corrmen.ing on November
19,2023 rvith l.iaturiiy date on Novernber '18,2024 and with the Cooperative Bank of
Orcrrla for a period of six months cornencing on Megabi: 6.2015 having ma:urity da:e on
Mes<erem 5,2017. These deposits yield interest at the rrte ol i3.51A per annum payable.

14 INVENTORY

inventories

Goods in trensi:

Allc,,,ranc: icr s:cck obsclescence

49,917,423
2'3i11,21 -,

816,722.67 6 263,597,314

15 TRADE AND OTHER RECEIVABTES 2016
ETB

2016
ETB

74,057 184

2015
ETB

49.917,423
7 4,067,384
ii2 6a5 5)9

253,528,660
i 
j'l 3J5l

2015
ETB

Trade receivables
Sundry receivables
Ad'/ance to contractors
Prepayments
Purchase and other advJnce
Staff receivables
V/ithholding tax receivables
Value aCded tax recoverable

Allor,;ance for doubtful accounts

I6 CASH AND BANK BALANCES

1,s54,357 ,267
61,903,: 85

653,3 90,054
48.367,i12
12,44C,141

16,354,282
4,459,980
9,913,9'?9

1,245,270,647
12,792.581
82,318,869

5,623,7 5A

5,132,866
12,064,898

2.27 9.544

2,377,206,011
i.ts81 .7 15.4?'_t

1,395,483,150

1,489,48 9,5 91 827,858,141

2016
ETB

2015
ETB

Ca!h At Bank

Cash On Fard
3.320.CA2.232

3,320,002,232 3.674,688,883
17 CAPTTAL

The Ccrpcra:iJn rs wtolly owned by the Goveanr'r9n: c':r: FeC:rl' De^.gaia:tc
Republ c of E:hiopia There are no share; and no par vJlue The 3J:,'ror:ed capi:e ol
:n: Ccrpcr3:icn lvasproclained at Bir' .:0.!00 000.CoC and B rr i5.8?*J9;E-19 was oaid u3
inrcugh 30 Sene 2015

l

I

816,7 54,022
:l ' -:-:,

,_.

I

l-

I
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INDUSTRIAL PARKS DEVELOPMENT CORPORA ION
NOTES TO THE FINANCIAL STATEMENTS (:ontin,rr'd)
FOR THE YEAR ENDED 30 SENE 2016
18 TRADE AND OTHER PAYABTES

Financial instrument::

Retention Payable

Con;ractors payable

Advance collection
Sundry Payable (Note '18.1)

Accrued payable (Note 18.2)

Trade payables

State dividened payable
Securi:y deposits
Taxes paya ble (Ncte 18.3)

18.1 5undry Payables are composed of

ODer3: ct arl l,laragment cu:source
P3nsicn payaa e

O ih:rs

18.2 ACCRUED PAYABLE

18.3 TAXES PAYAB LE

Va lue adCed tax
Payroll income tax
Withholding Vat payable
lvithholding ta ,(

2,796,57 6,916 2,771,274,623

2016
ETB

201 5

ETB

't,976,789,s32

?17,516.999

238,419,665

46,58C,179

83,233,507

1,343,359

20,925,880

)77,545.839
34,216.386

1,87'.,,446,421

345 8C6 833
26i,196,431

28.799,173
44.1/ l.>t I

1,127.428

20,92 5,880
i58,240.A42

34,161,238

2016
ETB

201 5

ETB

1?.733.1C t-

.1 21C,520

?9.5e2."' a2

': rta '17

46,580,779

4,550.000
7,512,596

1,E5',1,183
'16,81 1,591

52,378,033

28.7 99.17 3

20r6
ETB

2015
ETB

3.600.000
4,548,90i
1,851,1 83

1 6,81 r,59l
22,059,898

83,233,507 48,971,577

22,58i,162
5,574,182

2015
ETB

I /.U)o.U4)
8.014 101

?,352,253

6,7 3A.837

2016
ETB

34,2',t6,385 34,1 61,2t8

ati a .t

rr1

aF

32.

Accr;ed brCi: tee

Ann ra I leave

Ccnsulian: Iee pa7:bie
Industrial Deve opment Fund

AccrJed others

!

u



INDUSTRIAL PARKS DEVELO PIlI ENT CORPOF,ATICN
NOTES TO THE FINANCIAL STATEMENTS (co:rtinued)
FOR THE YEAR EN DED 30 SENE 2016

19 KEY MANAGEMENT COMPENSATION

-i.e cc-r:.s?: l^ p: I tc ke! rriag3-:n: s:a,. r; -i:;
ter.. na: ci p:7r.9rts and oiher benefi:s pa d tc :he
DC:Os a"d 8::r'i :i D.:ctc.s CJlnl tl-e financi:, ;.e:. -:
tab e

salai- es bcntses ct.s.
ccn'pa.y ,D reatcrs, CEO.

s rs shcrvn in the follo,,'; ng

Salary
Other benefits
Board fees
Lgan

_52522J52 14 747 032

NON.CASH TRANSACTIONS

!n a::orC:nce !,i i::r lAS 7.43, ihe follr-,r;og signiiicant nc!.r .3sl- in./3s: rg anJ i rar: rg
ac:.!'t es oc.urred aJr.n! the ye3r and.:re crsclosed separ.aie ),, as th.y do nc: r!f1,,,: u-:i!3
cash fic,,,;s ard a.e theretrc:e excluded from ine s:a:gment cf cash flc,;s

Ex la na tion
Tre trars'e- o. .ece va: e ol alc:s f-o.r
Bore Ler 2 and < l,a:f, P-cjea:i :f, t:e
accoJ.ts ol the .crpcaation was erc -deC
frc.n the s:aieme't ol caih i cx! a; I Cid

not alc ve aa ac:-a -ovei-ea: o'a35.

20r5
ETB

3 0,0 3 0,695
2'1,808.96 6

682.s00

20t5
ETB

1 2,950,103
1,321,306

455,621

20

15 95 .7 69

T.e t'a^jrr. c'F r:: A5se: :.c- 3c e Ler
2 a.d K .tc P.ci.cis to :-e ac..-":: of
t're cc.por3tion wa; exc uc:d fro^1 tre
caih f1o,,,/5, as r: 6 c ao: in./c ve e- ec:-rai
*oven_e_: or ca;_.

e reCOS,]r: O. O oss on exc.ange.a
difference on rete.tion and Secu.ity
Deposit w.ich does no: i.volve aoy cash
T.

Net Trade and Other Payables

Bala.rce of of Boie Le.ni 2 and
Ki into Projec:s

21 STAFF COST

aya 'e oa ances a5sumed oy tne

40,115,267
co.pora:o. with ou: a,1y ca:h :.a.sfe.
were also excluded fror the siaie. en: of

5f

2016
ETB

471,332,686
38,826. s51

2015
ETB

259,C01,191
19.395 0.:9

Siaffccs:sfor:heyearar,rountedtcBrr513,l59.247asofSenelC20t5(3|]Sene20t5-B,rr

Salary and benefits
Pe nsion

511,159,2.r7 278,397,243

2 r'3,3)i,2a3 t as rriica:ed above

EM PLOYEES

The Cc'pc'a:i:n e:-p:yed 1'126 s:a:-f di-:C Sene 2016 i30Sene 2!'5 '031j

o
o

F

Description Amount

i\e: Traa: a-: C:^e- Deb:o-s
Ba arce of Bc e Leil 2 and Kilinto
P.o:cts

Net Ca.rying Amount oI Bole Lemi 2
and Ki into Prolects's lnvestment
Property and Progerty,Piant and

Equipment

7 ,926 ,7 6A .a1 4

5 9,6.17,9 3 B

22

33 s

I

lJet loss of Excnarge rale alsingl
from Reteni o. a rC Secu, tv]
Payab'e 

I

&
T

I

I

I

I

);-,
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INDUSTRIAL PARKS DEVELO PIlI ENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 3O SENE 20I5

cosT
2016

ETB

6/ liq qel

201s
ETB

77.i:3
Barance ai 1 H3rni :
Add:ticn
Balance at 30 Sene
AMORTIZATION

6{,4tt981 5{,{tr,96T

Balance al'l H:mile
Addition
Balance at 30 Sgrie

Net balance at 30 sefle
Net balance at 30 Sene

24 S EVE RANCE PAYABLE

50,992,351
5,r'58,9 5E

43,31i.026
7 ,67 7 ,33;

56.451,319 40,992.361

201 6
ETB

201 5
ETB

Severance palable 27,319,095 -- j- 
-_

25 OEFFE RE D TAX LIABLITY

Tax base cf the asset ai lJly 07.

Carrying Amouxt cf the asset a1: July 07
Temporary delerence

Deferred tax asset (liability)

Deferred taxa:ion is estirrated on all ter.pcrary differences under the liabili:y rnethod using
the tax rate of 30%.

25.1 Deferred tax liability /PPEl

Change in depreciation method for iax purpose in 2017

The currently used income tax proclan ation No.979l 2016 has been issued on 2016 and
become esective for the period ended lJne 30, 2015. ihis proclama:ion revckes the
pooling system and perrrits en:ities to separately calculate depreciation on each individuai
asset by applying the rate specified under regulation No.4'1012017 article 39 using eiiher
declining balance me:hcd or straighl rine meihods. Accordingly , lVe have opteC to us?

straight line method to determine deFreciat:ofr for depreciable asset cr business intangibles
which are acquired on or after .,uly 1 , 2016.

2016
ETB

29,592,091,784

31 ,404,115 522

,o tta),t )t
(s43,607,12',!)

ll

'{.

2, DEFERRE D REVEN U E

1r,447,622
7,988,664

21,047.60I
13,441,622

2015
ETB



INDUSTRIAL PARKS DEVELOPM ENT CORPORANON
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 SENE 2016

(Deffred Tax Continued)

ZS.Z Employee benefit obligation

Deferred tax asset arises on the terpo13ry difference between carrying an o!.rn: o.
Severance and Annual Lea,re Payable anC its tax base. Under EthiopiJn iax la,,,r, 5-ayurunaa *
Annual Leave payment are deduat bre when rhe emproyee actuarT :ernrrnates and ,,rhen irre
obligation is settled in cash raihere as IFRS;equires recognition of Severance and Annual
Leave benefit obligation as the ernp{oyee b-"comes entitled for the benefit for the service' he/she rendered during the perioc regardless of payment. This gives rise to deductible
temporary difference between tax base (nir in this case) and carrying anoJnt of emproyee
benefit obligation at the reporting date.

,' ZOIC , ZOIS

ETB ETB
Tax b:se ol the asse: a:.,uly 07.

ca rrying Amo,Jn: -Errployee Benefit
DeCu:tible -ierpor:ry 

Dise:ence
Deferred tax asset (liability) .

25.3 Loss Allowance

Deferred tax assg: a. se: c. t^e te. ao.a:y c ,:a.elc? bet,,ve:n the ca-r!,-g a-o_^i o. :-e ic5i
al owance fcr reteiv3ces a.d :s tar base. Unde. Ethiopiai tax law, i^npatrneni csses on
recevace5 aie deduc:ibe 'or tar pJr.coses o-y wren the receva5es a.e !v.i:ie. o,. a;
unco ectible icllcv./ing erha-sticn cf a 'egll .eaJye.y r:eas!.es, wirereaj FRS.eqL.l .e3 .eaog-::0.
Or a loss a owanCe based O. expe:tea C.err t lOSs?s as :l"e i-pa ..ie^l e,/e-t s d:n: I eC. .:ga-d'ett
o'whe:te. the aeae.iac e hes bee. ,,v-il:a^ c.ji. iiis r-s-i:: ,r a deduatible iempc.a.y d:fie:e-ae
bet\,veen t.e tax base (which, in ti'ris case, excluCes the loss a lowance) alC the car.ying amouni of
rece va r ies (net of the ioss arlo.r.ncel a: t. -. .ep 1rti.g da:e.

201 5
ETB

Tax base of the asse: at..luly 07,
carrying Amount -Loss Allo$/ance
Ter.pora ry difference
Deferred tax asset (lia bility)

ZS.3 U nured tax Loss

DeferreC tJX asse: arjes fron unused iax lcsses carried for,n/3rC tnat are al,/, lab e tJ cFfs:t
3E3insi fiiture:a(able crotils Urde. Eth i9r?,.r t3\ la,,v tar lclses n"a7 be car-r ed !or,,,iarC anJ
ded..rcted frcm :axable rncor: !r:hi..t tne perrod ario,,ved by the legisl3tion, s!!lect :o
ccmpliance y/ith the ccnd tons sel oL: in the t3x code IFRS reqrres recogntion c, a

deferred ta{ asse: fcr such lcsses :o the 3<::nt tha: i: is procable tha: iutu:.e t::<:bt: p.cri:s
wtll be avarlable agarnsi !,/hich the losses can be utrrized. The recogn tion of th s asse: reflects
the terrpor3ry drfference bety/een the:ar brse (,,rhich includes the unJsed lossesl alC the
accoJniing cerryirg amount inil in tnis clse) a: the report ng da:e.

34,881 ,79 1

34.881 ,79 1

10,464,537

E87,716.420
887 ,716,420

3; Cor

2015
ETB

2661314"9X

!

I

I



INDUSTRIAL PARKS DEVELOPM ENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDEO 30 SENE 2016

(Deff red Tax Continued)
(Unused tax Losr Continued )

UnuseC tax Lcss JulT 07.
Deferred tax asset (lia bility)

25.4
5ummery of Deferred Tax

Delerred Tax Liabili:y (lP & ppE)

Deferred Tax Asset (Employee Benef t)

Deferred Tax Asse: (Loss Aliorvance)

Deferred Tar Asse: (UnJsed iax loss)

Net Deferred Tax Asset (Liablity)

Add: Disallowed expense
Entertaimenl
Fines and penality
Depreaation for aacoJnting

Total disallowable

Less: Allowed expense

Deprecation and Amortization for tax

20'16
ETB

2016

15.t3.5C1.12 r l

10,.16.1517

266 31t 924

20'1 s

25.5 Provistion of Profit tax tndustry project Service(IpS)
201 6

ETB
Profit before tax 25,083,745.07

3,0 0

2
5,18

.1,144
'r,305

1.9.13

8,207,599

'10,709,023

Total allowable expense

Taxable Profit

Curr€nt tax at 30%

Tax Asses Adjustment

Company incorre t3x

carry fonvard tax from previous Period

Total Profit tax payable

Tax Expense

Company income tax (Ncte No.25.5)
Deferred incon e tax /i Credi: ) to prc'ir or l.ss

Total charge to profit or loss
Tax(C.edr:: ol o:her corrorl-ens,v9 i']ac me

Total tax in statement of Comprehensive
income

1 0,70 9.02 3

22,582,321

6,774,696

7 50.427

7 ,525,123
2,806,923 J

rI
/J,

1 0,3 3 2,04 6

25.5 2016
ETB

\ | ,)l) 113)

r 246 .827 ,556\ '#'
(27 4,3 s2,7 81)

J'

(27 4,352,781)

t

2015
ET8

(266,827,5s8)

n

t

I

I

I



INDUSTRIAL PARKS DEVETOPM ENT CORPORATICN
NOTES TO THE FINANCIAL STATEMENTS (colrtinued)
FOR THE YEAR ENDED 30 SENE 2015

26 CONTTNGENT UABIUTY
Cootingent liability is a possible obliqation thai arises from pas: evants and whose existence
,,vill be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly \r'/ithin the con;rol oi the Corporation.The corporation has
contjngent liabilities not provided for rn these financial statements, of Birr 7,387,59j.04 in
respect of legal actions brought by third parties r,vhich are being contested by the
Corporation.

27 EVENTS AFTER THE REPORTING PERIOD

Events afier the reporting period ar-. tho-.e e,/ents, fa,,.ou.able and unfavourable. tha:
occ,r bei,veer tne end o: the repor{ihg percd a^l the 3l:e ,,.rhen the fiirarcial
slateren:s are authorised for issue. Twc types of even:s can be rdenirf eC.
(i) those that provide evidence of ccndtions thai exisied ai the end of the period -
adjusting events and

iiil thos-a tha: are indica'tive or conilti.:'rs tha: arcse a::er ti.e reporting perlcd ncn
3CJJsting events.

Adjusting events

There were no aCjusting events that occurred alter the reporting peflod

Non adjJsting eyents:

DJring the reporiing period, the Information Technology Park Corpora: on 1,,,,J s merged !\/iih
Industrial Parks Development Corporation, ar d all its rights and obligaticns r ere transierred
lc:he corpora:ion pursuant to the decision oi:he Office of the Pr''ne f/inister of the Federal
Derocratic R?pubiic cf E:hiopia dated tlaslerem 30, 2C1E 1:.C]. und3. let:-.r relerence No.
oD/.3C.813/1.

28 OPERATING SEGMENTS
An opera:ing segment is a col.nponent Jf an En:r:y
la) thai engages rn business activitjes frorn ,,^ihi:h i: rn?r' earn reyenJes and incur
expenses (including revenues and expenses relaiing to transacttons ,,!i:h other cornponents
oI the sa me entity),
(b) whose operating results are regul;.ly revier,ved by the entity s chie: opera:ing decision
raker tc make decisicns about reso-i,ces to be alloca:eC to:i.te segr.ent and assess its
perfcrmance and
(c) For \,!h ch discrete financial info, rnatior is available.

Based on this definition, the corporation has 12 segments (lndustrial parks of Hawassa,
Adama. Kombolcha, Diredawa, Mekelle, Debrebirhan. Bahrdar, Adis Industry Village, Bole
lemi Kilinto, ,,vhich the corporation constructs) and IPS merged,,vith the corporation in the
201'l fiscal period. All the mentioned scgments earn revenue and incur expenses, and their_

operating performance was evaluated based on the budget distribution.
Out of the total revenue earned by the Corporation, amounting to B

Hawassa, Adama, and Bole Lemi Indus:rial oarks hold 6370, which is Birr
shown below:

rrr 1,892.95
1,195,002,

o

SxeC;

Cc-r''rercial

800,947l
2 3.61 0 579

17 869

417 352
r93 ;25 301

065,2'r6

195.810 098
1

Hawassa Bole temi Adama Total
478.022.809 1e:.1 ;3 71 7l 1 86.81 5 d2 7
ieE T d<fiesiden:ier .

lTP servrce .ee 37,421,68l 502.662 4 62i .? 49 42,6a6,492
r/Y::e. serv a3 6Ll/U ).i
V3naoement 3 237 59E

204,220,896

3 2.d65,5 29

591 488
De'/elo e ,ao4t

199 0 .1I

ll

;Ja'

195 002 097

/

n

I

t

I

i



INDUSTRIAL PARKS DEVELOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED ]O SENE 2016

29 FREE HOLD LANO HELO 8Y THE COR2ORATION
Tl'e ccfporaiion hjs a free ho C lend lte:sab: aedr a: di..ere'n: inCtstria parks
:c:31 ng 357 5 ::res. AccorCi.rg tc tl-e FeCe.al D:nl.J:rl:i: iepu5lic cf Eihrcgia s

aonsli:J:if,1. all u.bar and rJril leod rs tl-l prsper:, of tl-3 s:::: :rer:!o.e nc r,,3,Je rs

a iJaateC io ihe lend and is not recor:.led r-, ire sta:3.-ent cl'fir"a.:ial posi:icn. The det:ils
are presenied beiow:

Name of industrial ark Freehold land (rcre) Rema rks
Manufacturing and commercial

Kilin:c Indus:rial park 1387 Il\.{ anufacturing and comn ercial
flekele Industrial park 19.2

Korbolcha Ind!s:r al park
Diredawa Indus:rial park

Sole Lenr 2lndusinal Park 7 9.4

M anufacturin ard ccmn" er-c al

11.1 lManuf:cturin and com nn ercia
16

23

Manufaaturin and cor-mercial
f./1 a n.rja a:J rin ard ccr: mer:ial3ah'rCa'InCJstriJl ark

)ebrebr.an ndustrie I ark I

357 .6

3O REVATUATION OF INVESTMENT PROPERTY AND PPPE

A; o' I C llc,rerrber 2022 the corporatiol conCucted a re,/: ua: .n oi i: j property, plan: &
Eq ric-en: r1 a.ccrCan.e !v ih the Interratio,.al F nan. a Re0criir.E 5i:nC:.ds il;R5) and tre
4r.3tr'3:'c. S aaacr,''t: ng oClrc/- 3- rey: Ja: C:'r ;.3 re." llijt:ial. ,,.;?; c:-',-f -:c b, j1
r.,:lep3a5:r: appraiser,,,ri:''t exce.: se va Linq; as;e:;.

Va lua tio n

The valuation n'ethodology used for earh category of asse:s is the Deprgciated R.placem
erent Value (DRV) rnethod for park utiiity arrd equipr,-en:. The DRV is the product of the
GRC and Depreciation Factor (D.F ). The GRC is estimated using the market price data
collected in a manner. The park utility and equipment depreciation factor is calculated using
straight-line depreciation method.

Date of

ihe date of the re,raluation is Novembe' 10,2022

tccs cor

e
E'E

f,,lanufactJring aid com mercial

Total

33

i',r a ir!factJrir and aorrnercial

n



30 REVALUATION OF INVESTMENT PROPERTY AND ppE (Continued)

lndustria parkt
Building.nd
Civil Works

Park iJtility and
Equipment

Ei-.ctri.ar. Power
.nd Automation
System, W.ter

suPPlY

Offi<e

Equipment
and Store

Item Vehicles

2.33{ 957 C8l

l'rlr r:r
71t i lt ljl

Se."re.3l, I:- tr--l
2-ats 271 .7fi| 2,C76.553.5a0 1t-r l.rl I ltl

3rh r Dai il l,l;t.6lJ c'3 rt3 087 346 779.111.,r10 ar.AZ) ) /'a 4.411.569.18l
407.4-r9,105 23C 451 11.1 6,093.308,1 15

2,989 3a6.324

73 C5;;Di 6,815,8.r1,2.18

I 452 9r 1,0C! 0 171835,5E1 4'73.9'7 2.3C0,C00 6,613,128,81'
,5 s 027,saol 171,677,131

AJd s :ndust./
Village 23r 2:r 5,:a 5.334 r 2J 2 800 0cc

4r.549,112.403 1.143.8.r2.001 1,015,t32..tj91 59.425.r71 213.8{0.000 't,!in.11i,:'tB

17,415.519.877

t,98A.8r;,016',

I 8,462,162.09r
7i3l 3 5,950,567.629

4 1i3.919.5:10

4,21?,691,35!

7,0,r 1.5 i4,610

245,886,090

21,22t.54r.882

3l Date of Authorization

Ihe Chief Executive Officer of the Corporation arthcrized the issue of these financial
sta:emerts on Yekatit 17, 2018.

\.'.

v
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INDUSTRIAL PARKS DEVELOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 SENE 2016
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