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Audit Service CorporationI

INDEPENDENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY OF
INDUSTRIAL PARKS DEVELOPMENT CORPORATION

Report on the Audit of the Financial Statements

' Opinion

We have audited the financial statements of lndustrial Parks Development Corporation (the
corporation). which comprise the sta:ement of financial position as at 30 Sene 20,16 and
statement of profit or loss and other comprehensive income. statement of changes in equity and
statement of cash flows for the year then ended. and notes to the financial staleients. including a
summary of significant accounting policies.

ln our opinion, the accompanying finar.,:cral statements present fairly, in all material respects, the
financial position of the Corporation as jt 3,1 Sene 2016 and its financial performance and its cash
flows for the year then ended in accorcance ,"vith lnternational Financial ieporting Standards.

Basis for opinion

we conducted our audit in accordance w;th lnternational standards on Auditing (lsAs). our
responsibilities under those standards are further described in the Auditors Resp-onsibilities for
the Audit of the Financial Statemenfs seotion of our report. We are independent of ihe Corporation
in accordance with the lnternational Ethics Standards Board for Accountant's Code of Ethics for
Professional Accountants (IESBA Code) together lvith the Ethical requirements that are relevant
to our audit of the financial statements in Ethiopia, and we have fulfjlled our other ethical
responsibilities in accordance with thos-. rerruirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provicje a basis for our opin on.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment. were of most significance
in our audit of the financial statements r,f the current period. These matters were addresied in the
context of our audit of the frnancial statem:rts as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

Revenue

There are risks that revenue may not be properly and fully recognized In our response to these
riskb, we assessed the reasonableness of the design of the system of internal control by enquinng
and reviewing the system. We selected sample contract agreements to understand the terms and
conditions and their impact
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INDEPENDENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY CF
INDUSTRIAL PARKS DEVELOPMENT CORPORATTON (con:rnued)

Report on.the Audit of the Financial Statements (continued)

Responsibl/ifie s of Management and rhose charged with Governance for the Financiat
Stafemenfs

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with lnternational Financial Reporting Standards and for such internal control as
management determines is necessary lo enable the preoaration of financiai statements that are
fre'e from material misstatement. whether Cue to fraud or Jro..

ln preparing the financial statements. management is responsibl3 for assessing ti3 Co.por-ation s
abiljty to continue as a going concern, disclosing, as appiicabie, matters related to go ng concern
and using the going cencern basis of accounting unless managernenl eitherintends to ljquldatg
the Corporation or to cease operations, or has no realistic alternative but to do so,

Those charged with governance are responsible for overseeing the Corporation s financial
reporting process.

Auditor's Responsibilities for the Audit ol the Financial Sfa tem ents

Our objectives are to obtain reasonabre as-:urance about wheth-.r the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a hlgh level of assurarce but is not a
guarantee that an audit conducted in accordance with lSAs wrll always detect a material
misstatament when it exists. Misstaternents can arise from fraud or error and are considereC
material jf, individuelly or in the aggregate they could reasonably be expected to inflrence the
economic decisions of users taken on tire L?sis of these financial statements.

As part of an audit in accordance with lSAs, we exsrcis-i professional judgment and marntain
professional scepticism throughout the audit. We also:

ldentify and assess the risks of material misstatement of the financial statements. whether
due to fraud or error. design and oerform audit procedures responsivg to those risks. and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opin on The
rtsk of not detecting a material rrisstatement resulting from fraud is highgj'than for one
resulting from error, as fraud j'nay involve collusion. forgery. intentional omissions.
m isrepresentation, or the override c,f internal control.

Obtain an under'standing of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an. opinion on the effectiveness of the Corporation's internal control.

Evaluate the appropriateness of accounting policies used and the reascnableness of
accounting estjmates and related Crscl)sures made by management

As-
IV 2

I

I

I

\



INDEPENDENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY OF
INDUSTRIAL PARKS DEVELOPMENT CORpORATTON (continued)

Report on the Audit of the Financiat Statements (continued)

Auditor's Responsibi!ities for the Auclit of the Financiatsfatements (ccn:,n-edl

o conclude on the appropriatenesa. of management's use of the going concern basis of
accounting and, based on the auoit evrdence obtained. whether a materill uncetainty exists
related to events or conditions that may cast sig nificant _dou bt on the Corporatron s iOitity to
Continue as a going concern. lf we conclude that a -material 

uncertainty exists. we are
required to draw attention in our auditor's report to the related disclosure! in the financial
statements or if such disclosures are irradequate. to modify our opinion. Our conclusions are
based on the audit evidence obtainecj up to the date of our auditor's report. However. future
events oT conditions may cause the corporation to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial slatements. including
the disclosure, and whether the financial statements repres3nt the underlying transactions
and events in a manner that achieves fair presentation.

we communicate lvith those charged with gcvernance regai'ding anonE other rna:ters. the
pla,rned scope and timing of the audit and significant audit findings, inctuding any signjficant
deficiencies in internal control that we ioentify during our audit.

We also provide'those charged with governance with a statement thai we have complied with
relevant ethrcal requirements regardrng independence. and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeg uards.

The engagement partner on the
Azeb Tekleselassie.

audit resulting in this independent auditor's report is Woizero

Alr\\x 1l<-s-{\<s-s CsrRc,ssN\q<"

17 Yekatlt 2018
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From the matters communicated with th?se charged with governance. we determine those
matters that were of most significance in the audit of the financial statements of the current period
and are therefore the key audit matter!. WL'Jescribe these matters rn our auditor's report unless
law or regulation precludes public disclosure about the matter or when. in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.
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INDUSTRIAL PARKS DEVELOPMENT CORPORATION
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR END E D 3O SENE 2O.I 6

N otes 201 5

ETB

20I5
ETB

INCOME FROM OPERATING LEASE 5
REVENUE FROM CONTRACTS WITH CUSTOMERS 6
OPERATING EXPENSES' 7

G ROSS PROFIT

OTHER INCOI\IE

320,589,722 428,584,150

127,929,94A

1.730,039,033
162,911,264

(1,572,360,575)

1,482,555.28A

141,993,131
(1,195,864,261)

8 1 19,841,823

EXPENSES

ADMINISTRATIVE EXPENSES

PROFIT (LOSS) BEFORE TAX

TAX EXPENSE

NET PROFIT (LOSS) FOR THE YEAR

OTHER COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE INCOME FOR THS YEAR

448,519,662 548,525,97 4

(882,709,232)9 1592,a42,649)

(882,709,232) (s92,442,649)

(434,189,570)

25 (27 4,352,781)

J48,s42,3s2) i43,91 6,615)

708,542,352 (43,91 5,576)
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INDUSTRIAL PARKS DEVELOPMENT CORPORATION
STATEMENT OF FINANCTAL POSITION
AT 30 SENE 2015

Notes

ASSETS
NON.CURRENT ASSETS
Property, pla nt and equipment
Investment property
lnvestment
Time deposrt

CURRENT ASSETS
Inventories
Trade and other receiva bles
Cash and bank balances

TOTAL ASSETS

CAPITAL AND LIABILITIES

CAPITAL AN D RESERVES

Paid-up capital
Accumulated Loss

NON-CURRENT LIABILITIES
Deferred reven ue
Severance paya ble
Deferred Tax Lia bility

CURRENT LIABILTTIES
Trade and other payables
Profit tax paya b le

TOTAL EQUITY AND LIABILITIES

t

2016
ETB

5,347,900,190
26,056,215,332

. 42,166,958
220,300,041

2015
ETB

5,32s,802,226
'18,573,841,185

42,166,968
23s,300,041

10
11

12

13

14
15

16

31.656,582,530 24,177,'110,420

816,722,676
1,489,489,591
3,320,002,2 3 2

263.597.314
827 ,869,141

3,674,688,883
5,626,214,499 4,756.15.,339

_]L,292f21,0]2 _2981],29!Jt-7

35,894,495,839
(1,710,763,220)

27 .1,13.543,0.11
(1,002,220,868)

34,183,732,519 26,141,322,173

23
24
25

7,988,664
27,339,096

266,827,658

t 1,4+ t ,oza
1 4,41 3,/.16

302,155,418 2 7,8 51 ,03 8

18

2 5.5
2.796,57 6,946

10,332,046
2,771 ,27 4.623

2,806,923
2,806,908,992 2,774,081.546

37,292.797.029 28 943,264,7 58
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IN DUSTRIAL PARKS DEVELOPMENT CORPORATION
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 3 0 5ENE 201 6

Paid up
Capita I

ETB

At 30 Sene 2014(As Restated)

Increase in capital

V/ thd.a,// of ICT park

Proflt for the year

At 30 Sene 2015

At 3C Sene 2015

Increase in ca pital

27 492,9i7.01)

Accumulated
loss
ETB

Total Equity

ETB

5 5 2.650.2 30

(9C2 0:r 2s3

(A47,3s2,stq 26.645. s84, s09

))laa,-1

(1 10.951,682) (1,013.0C5 9.10

(43,916 675) (43 .915,5i 6

_f]J31!1Lq{_ 1,002 220,868 26.111 322,171

(70E.542.3 52)

27,14),t43,t11 (i,002,220,858) 26,141.322.173

Oo 1. l5 dLr I

8,487,77A.996

Bole lemi 2 & Kilinto Prcjects cosr
transferred from Cornpetitiveness &
Job Creation Project (ClC)

Profit fcr the year

At 30 Sene 2015

8,087,770,99,,

(708,542.352

3 5,894,4q 5,8 i 9 (1,710.763,220\ 34. '183.73 2.619
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INDUSTRIAL PARKS DEVELOPMENT CORPORATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 S ENE 20,I5

CASH FLOWS FROM OPERANNG ACTIV]TIES
Prafi: ft, the yeai bef3re taxation (.134,189,570) (43,916,67 6)

retention

2016
ETB

949,601,126

(98,746,350)

31 9, 1 01,401
(5,458,958)

12,925,680
59,647,938

20't5
ETB

703,479,A38

256,753,353
(7 ,677,335)

4.723,7 t9

Adjustments for:
Depreciation of property, plant and
equipment
Interest Income
Bad debt
Decrease in deferred revenue
Severa nce

Foreign exchange loss on security and
802,88.i,266 91336212914%

Movements in working ca pita I

Movement in inventory
f'lovement in trade and other receivables
Movement in trade and other payables

Cash generated from /(used by)
operationing activities

Interest paid
Profit tax paid

Net cash generated from (used in) optrating
a ctivities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipmen:
Interest Income
Investment on Fixed Time Deposit

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIEs
lncrea se (decrease) in capital

Net cash generated from (used in) financing
a ctivities

Capital transfer from Competitiveness & Job
Creation Project
Cash Transffred to ICT Park

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning
Cash and cash equivalents at the end of
the year

(779,467,O5O) 543,415,544

543,415,544

(s27,313,222)

98,7 46,3s0
15,000,000

(748,958,9 9 s

(413,s5cw4 (r50J9r,y05l

663, 1 81 ,801 552.660,ZAC

663,1 81,801 552,660,280

175,1 65,4E0
(12,550,554)

(354,686.552)

3,674,688,883

233,127 45!

3,3 20,002 232 6

(ss3,12s,362)
(954,7 61,082)

(7 t,,461 ,882)

(220,73s,62s)
104,800,48 1

(254,011,342)

(101,43E,9r 1)

t- \

,\
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(779,467,060)
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INDUSTRIAL PARKS DEVETOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SENE 2016

1 CORPORATIONINFORMATION

Industriat Patks Development Corporaton ,r,:s estrbiished or 27 Fiidi.2C07 as a Federal
Government Public Enterprise as per Council of Minrsters Regulaticn No. 325120.14. It was
established by taking over all the rights and obligations of the for.ner Indust.ial Development
Zones Corporation. Its principal place of business is in'Addis Ababa, ard its registered office is

Indrstriai Parks Deve/opment Corporatio.t, BishanGal Bulidng Ccnaros Rced, ,4dds Ababa.
tthiopta.

Tire Corocration has t',yc busjness units tr)a: a.e engageC in the fc lc,,ring tr., c areas:

. DeTelcpmert of industrjal parks thrc,Jgho,Jt the ccuntry an:l lsasing thenr tg interested
investors.

' 2ro'irsion of rnJlt -d sciplinary consultancy ano tra . ng serv aej.

Addition of Bole Lemi 2 and Kitinto Industrial Parks to the Statement of Financial
Position

During the reporting period, Bole Lerni II I Kilinto tndustriat parks. uihich r,vere previously
accounted for under separate project-specific accounts Curing their develop,.nent phase, lyere
compieted and became operational, Accordingly, the Industrial Parks Development
Corpcration (the "Corporation") transferred the related asse:s to iis statement of financia,
position under lnvestment Property (lP) ancl property, plant and Equipment (ppE) n I ne with
IAS 4C- i.vestment Property and IAS 16 - Prope(y Plant and EqJiprr ent.

3e'ore:"e transfer, a.'l :ndependeni va uai or oF tl.e pa.ks iP & ppE a5se1:s !,/aj co:d!.tcted to determine
tire' aa' value. Tais valuatron was perfcr.n:d b; a qr-aiif ed prc':ss:"al ya -ie. i. aaacrCal:e ,,r,th
1t:rnatrcnal vaiuatioa 5tardards. The va ued arrc,Jnts lve/e Lrsed aj t'.te ba; s for i"e tial reaconitca

or ihe asseis c. t-e aorcoratiol s statemeat Jf fi.i.cial posii:ion.

This valuaiion approach ensures that the recognized asset values fairly represent the economic
benefits expected to be derived from the industrial parks and complies lvith the recognition
and measurement principles of IAS 40 and IAS '16.

In aCdition to the transfer of IP anC PPE, a number of receivable and payable balances
associated r,vith the Bole Lerri II anC (ilint(. project operations vrere aiso assumed by the
Corporation. These balances primarily relate ro resldual project-related transactions, such as
minor contractor retentions, utilities, or supplier advances. The net value of these receivables
and payables is jmmaterial in cornparison to the overall value of the IP & PpE transferred.
Nevertheless, they have been incorporated into the Corporation's statement of financial
position as part of the overall project integration, in acccrdance lvith the requirements of IAS 'l

- Presentation of Financial Statements, ensuring completeness of asset and liability reporting.

Tha irrrpa:t of the reclassification and valuatio'r is summarized as fol o',vs

Description Valued Amount ETB

B.le Len i h.Jr;trrai Pa'k II 4 931J5).C88 35

(i r::I-j,-.-.a Da:< .. lt':jr92r3l
ti

.f

3

Total Transferred to IP & PPE 7,925,7 60,014.18

lrI
J
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IN DUSTRIAL PARKS DEVETOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDEO 30 SENE 2015

2 SUMMARY OF SIGNIIICANT ACCOUNTING POLICIES

a) Basis of preparation

The financial statements have been prepared in accordance with international Financial
Reoorting standards (IFRS) as issued by the lnternational Accountirg stardards Board. The
measurement basis applied js the historical cost basis, except rvhere otheru,/ise stated in the
accounting policies below. The preparat,on of financial statements in conformity r,vith IFRS
requires the use of estimates.and assumptions. It also requires management to exercjse
judgment in the process of applying the corporation's accounting policies. The areas involving
a high degree of judgement or complexrty, or where assumptions and estimates are significant
to the financial statements, are disclosed in Note 3.

b) Going (oncern

The financial s:aternents have been prepareo on a going concern basis. Th3 maragerrent have
no doubt that the corporation r,vould r:main ir existence after 12 nron:hs

c) Change in accounting policies and disclosures
New standards, amendments, interpretations issued but not yet effective

iStater'rent of Cash Fl olrs and Financial Instrurrents: Disclosures fiAS 7 & IFRS 7
ArrenCments)
Lack cf Exchanoeability (lAS 21 The Effectj of Changes in Foreigr Evcha-.te Rates
ArrenCr 3nts )

1 -l u l-24

IFRS 19 Subsidiaries without pubtic Accountability is not applicabts to the business of the
IPDC and will therefore have no impact on future financial siatements. The l,,lanag3ment is cf
the opinion thai th-a irnpact of the application of the remaining Standards and lnterpretations
will be as follows:

'l '.lu 1-2 6

1- )ut- th

ication and l!'leasurement of Financiallnstruments (IFRS 9 and 7C assif

p 3 n 3
,.] a D.l 5 5o Li n n t'll .,] ts E )

) bu 5 S 1 uo P U Ac cc Uo n b D s ;o u s )Lll

Amendnnents)

1'lul'25

9
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INDUSTRIAL PARKS DEVELOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (Continued;
FOR THE YEAR ENDED 30 SENE 20I6

2 ACCOUNTING POUCIES (Continued)

c) (Change in accounting polkies and disclosures Continued)

Amendments to IAS 7 Statement of Cash Flows and IFRS Z Financial Instruments:
Disclosures - Supplier Finance Arrangements
The amendments to IAS 7 and IFRS 7 r.r:hance transparency in supplier finance arrangements.
They require entities to disclose infcrmatic,r that helps users understand the effects of
supplier finance arrangements on the entity's financial position and cash flo',vs. This inc udes
the nature of the arrangements, the amounts outstanding, and the impact on liquid.ty risk.
The Corporation r,,rill make an assessment of the impact of this arrendrnent.

Lack of Exchangeability - Amendmenfs fo /AS 21 (The Effects of Changes in Foreign
Exchange Rales)

These amendments aCdress s]tuations rvhere a currency cannoi be e<changed intc anc:he.
currency due to iestrictions or other b:rriers. The guidance clarifies ho,ar to deterrnine the
exchange rate to use in such cases, ensuring that the financial statements reflect the econcm'a
reality of the s ituatio n.

The Amendments to IAS 21 ("Lack of E.<changeability") have an effective date of January 1,

2025. Eady application is permitted, all,urvir,g entities to adopt the amendments before tne
mandatory date if they choose. These amer rnents aim to provide clearer guidance on holv
to address situations r,vhere exchangeaoility brtr,,reen currencies is Iimited or unavailable.

The Corporation will assess the irnpact of this amendment

The amendments are effectivs for annual periods beginning on or after Jaruary 1. 2C24.
applrcation is permitted. These changes are intended to enhance comparability
consistency in financial instrument reporcing aaross entities.

Ea''i
aid

The Corporation r,,rill assess

requ ired.
the impact of the amendments and agply the standards as

at

fr\
rn

10

c) (Change in accounting policies anc.i disr:losures Continued)
Amendments to the Classification and Measurement of Financial Instruments - (IFRS 9
and IFRS 7)

These amendments refine the classification and measurement requirements for financial
instruments under IFRS 9. They also enhance the disclosure requirements in IFRS 7 to provide
more information on the nature and extent of risks arising from financiai instru.nents,
improving transparency and consistency in financial reporting.

u
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INDUSTRIAL PARKS DEVELOPMENT CORTORATION
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 SENE 2015

2 ACCOUNTING POLICIES (Continued)
Presentations and Ditclosure in Finanial Statements (IFRS lA)

IFRS 18 is a new standard that focuse: on ihe presentation and disclosure requirements in
financial statements, It aims to streamline and standardize the presentation of financial
information, ensuring that financial statements are clear, concise. anC provide relevant
information to users.

IFRS 18: Presentation arC Drsclcsure in iina:cial Statements is eifect,;e for annu:l repotng
periods bsginning on or after'l lanuary 2027. EaAy applicatron is permitted.

The Corporation,lill assess the impact of the ar-nendments and apply the s:aidards as
required.

The adoc:ion o't^ese cl.::ges ls.nct er<pected to have a significani iraa:ct on tlr. fi^3na ]t
statements of ine Corpo.at o^

d) Foreign curreny tra nslation
L Functional and presentation curreny

items included in the financial staten'rtnts are measured using tne currercy o{ the prin ary
economlc environment in wh ch the corporation operates (the furctional curre:tcy). Trre
functional currency and presen:ation cur-rency of the corporation is the Ethiooian Brrr

II. Tra nsactions ard balances
Foreign currency transaci'ons a.e transipted into birr u5ing the excharge rates prevailing on
the dates of the transa.tions. Foreigr exchange gains and losses resultirg from the se:tleme,rt
of such transa:trcns are recog,ri;ed ir profir or loss. Fcreigr cLrrena) rron3:1ry it:rns : e

translated into birr at spot e)ichanEe rates ai reporting dates. Foreign exch.:nge differences
arising from these t.anslatlons a"e reccgntseJ r the statement cf prcfii cr css in tr: sar:
period.

aic
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IN DUSTRIAL PARKS DEVELOPMENT CORTORATION
NOTES TO THE FINANCIAT STATEMENTS (Cor.tinuedj
FOR THE YEAR ENDED 30 SENE 2016

2 ACCOUNTING POLICIES (Continued)

e) Property, plant and equipment

Items of property, plant, and equipmcnt rre measured at cost, vjhich includes caoitarized
borror,ving costs less accumulated cepr_.ciatior and currulative impairment lcsses.

If significart pa(s of ar item of prcperty oi. equiprnent have different useful lives. t;3n :ney
are accounled fcr as separate items (malor components) ol property and equipn"ent.

Any gain or loss on the disposal of an it_.rn of prope:.ty. p an:, a,.rd eqiiipment rs d€ierm .recl

by comparing thq proceeds fror.r d sposal r,^r th tne carrying arrouni of p.dperiy, p a,rt. a^C
equiprnent, and rs recogr.zeC ne:,,.ii:-ir ocerattng a,rd aCrrr s:ra:i,,,e e.(pe.se5 ir sr:;,: c:
loss.

Su bsequ ent costs

Subsequent expenditure is caplt3lized on'y lnrhen it is orobabie tl-ai the frt,J:e ecc-:r-.r,:
benefits of the expenditure r,,riil flow to the corporation. l,4incr ongoing recairs and
maintenance are expensed as incurred.

Depreciation

Depreciation is calculated to r,,;rite off the co:i of items of property and equipmsnl less their
estimated residual values using the straight-line method over thelr estimated useful lives and
is generally recognized in profit or loss. Land is not depreciated.

Depreciation is charged on the straight-l:,te bisis at the follo\,,iing rates per annum

%
2

5

3.33
5

20
25
20

Bu ildings structural and architectural
8u ildings electrical systems componeilts
Buildings sanitary and lvater systems
Roads
Motor vehrcles
Information system equipment ancj software
Furniture and equipment

!-
\ tlr

I

The commencement date of depreciation is rvhen the asset is available for use as per the
standa rd.

Property, piant, and equ pment are revier,,red for impairment whenever events or changes in
circumstances lndicate tha: t^e carryirg a:nount may not be reco'reracle. An impairmen: oss
is recognised for the amount by v'ihich the assets carrying amount exceeds its recoverable
amount.

fl Investmentpropertids

Investment properties of the corporation include Sheds, Residential buildings, and ccmmercia
buildings, lvhich are constructed by the corpo,'ation and rented to interested investors/tenan:s
who then settle the rental on a monthly basis.

lt

T

I

I

I

I



INDUSTRIAL PARKS DEVELOPMENT CORPORATTON
NOTES TO IHE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 SENE 20I6

2 ACCOUNTING POUCIES (Continued)

f) (Investment properties Continued)

Initial measurement

The Invsstment properties are initially rt:-rasr,:ed at cost, including transacticn costs.

Subsequent costs

Subsequent expenditure is capital,zeC only ,,,r:ren it is probable that the future economic
benefits oi the expenditure r,v ll flow to the Corporatjon. l'",1inor ongoing repairs ard
maintenance are expensed as incurreC.

Depreciation

lnvestment properties are depreciated on the straight line basis ai the follo,vving rare!
per annum:

Buildings structural and architectural cornporents
Bu ild ings electrical systems components.
Euildings sanitary and water systems cornponents

The commencement date of depreciation of investment
available for use as per the standard.

Investment properties are reviewed for impairment whenever events or changes in
circumstances indicate that their carn,;ng a.r,funts may not be recoverable. An impairment
loss is recognised for the amount by vrl'ich the asset's carrying amount exceeds its
recoverable a mou nt.

The fair value estimate of the investment properties could not be measured reliably and on a

continuous basis, as the market price of lhe F,roperties that would be used by knorrledgea5le
market participants in an orderly transacticn cou d not be delermined.

On November 2022 the corporation re,/aluell its Investment property and Property, Plant &
Equipment by engaging its consultrng business lving (lPS) rrihich is disclosed on Note nc 31.

Gains and losses on the drsposal of in,,,?s:rne.t p.opefties are determined by refe-ence tc
their carrying amounts and are taken into aa.ounl ln determining opera:irg profit.

g) Fixed Time Deposit

fime Ceposits are c assified as financial asseis at alr"tcr.t zeC ccst in acccrCan:e r,l th IERS 9 -
Financiallnstruments, as they meet bcth of the foilo'ving condrt ons:

The asset is held within a business modei r,vhose objective is to hold assets in order to coliect
contractual cash flows, and
The contractual terms give rise on specified dates to cash fl
principal and interest on the principal amount outstanding.
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IN DUSTRIAL PARKS DEVELOPM ENT COR'tORATION
NOTES TO THE FINANCIAL STATEMENTS (Cor,tinued)
FOR THE YEAR ENDED 30 SENE 2OI6

2 ACCOUNTING POLICIES (Continued)

9) (fixed Time Deposit Continued)

Time deposits are initially recognized at f3i. value, and subsequentiy measured at amortized
cost using the effective interest rate (EIP.).m.:hod. Interest income is recognized in the
staternent of profit or loss as finance ircome. 

"-rn 
a time-proportion basis using the E;R.

Time deposits with original maturities of more than three months but less than or equal to
one year are classified as current financial assets. Those \,,/ith maturities exceeding one year
from the reporting date are presenled as non-current assets.

The Corporation applies the expect3d creJit oss (ECL) nroCe under Iii,S 9 to assess
i,'npa'rrnent on time deposits. Giyen the creC: qua it,,,of th: fira-ci: i,rst,:uirors and tite si,Jr:
terTn nature of most deposits, the expectr.C c.eC t loss is t,/o.al),, inrmateria

h) Accou nting for leases

The Corporation applies the short-terrr lease e;(emption under IFRS 16. Accordingly, leases

',vith a lease term of '12 months or less are not recognized as right-of-use assets and lease
liabilities. Lease payments are recognized as an expense in profit or loss on a straight-line
basis over the lease term.

As a lessor, the Corporation leases indu:lrial sheds to investors for a period of time at moCest
lease terms in view of the fulfillment of it: .rbjectives and lease income is recognized or a
straight-line basis over the lease terni . The minimurn lease payment under the significant
lease agreements is USD 1. Per square meter of.shed area per month.

As a lessee, t.e Ccrpora:icn leases i:s ^:ai o.fice b-r lc rE unCer shor.t-te.nt le:5e
arrangements,,"r,iih lease paymenis reccEnizerJ as a,.t exp:.se on a stra ght-l ne basls.

i) Gra n ts

Grants. includ ng those related to assets 3nd non-mcne:ail grants a: fair value, a:e p:g5eried
in tne statement of f;nancial pos iio'r as per IAS 2C Ti-e nat-re and extent of the q.a|.ts t..
corporaiion has received to date i'rcluail ve.': : e; oi- ce f;rr^itu.e. ccrputers a.ra va. f ..;
ofi ce eqJiprent. Accordingly, grants i.r the for-m of p.oper.ty, p ant, anc equipment ai-e

treated initialy as deferred revenue and co.veted to g13nt i:rcome ove. the I fe of :l-e
respective asset. Granis in the form o, inventory a.e recogr zel as dii.ect grani incorre of:r:
period. There are no ccnditions attached to the grarted assets that the corporatio. !,ict J
fu if ill.

j) Financial assets and financial liabilities
Recognition and classification of financial assets

Financial assets are recognised i.ritially at fa r value plus transaction costs thai are d rectlT
atrflbL:ab'e to thei: acqu s l:o',].

Financial assets are subsequently measured at amortized
interest rate (EIR) method. less impairment. A fin:ncial asset shalt
cost if both of the following conCltions are metl
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INDU5TRIAL PARKS DEVELOPM ENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 SENE 2015

2 ACCOUNTING POLICIES (Continued)
(Recagnition and classification of fin;rncial assets Continued)

. The financial asset is he'C r,vithin a business rrodel vrhose
financial assets in order to collect contractua cash i,lc,",;s and

objective is to ho d

. The contractual terms of the fi.:arc,al asset give rise on scecified dates
flows that are. soiely pai'Tten:s or p ,.ci.jl a.d irt-":est o^ the prilcipal
outsta nd ng.

Arnortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral par?bf the EIR.

Impairment of fina ncial assets

A provision for impairment of receivables is establlshed \,vhen tnere is objective evidence that
the. corporation will not be able to coi ec: all the amounts due according to the original terms
of the contract. The corporation measures these loss allo,,,rances at an amount equal to
|fetime expected credit losses. The exFectel ciedit losses are calculated as the difference
belween the cash flows due to the corporation as per the contract agreement and the cash
flo',vs that the corporation expects to receive, The amount of tne provision is recognised in the
statement of profit or loss.

Evidence of impairment may incluCe in,Jications that the Ceb:or is experiencing significant
financial difficulty, the probability that they rrill enter bankruptcy or other financial
recrganization, default or delinquencT in,:rincipal paymenis, and where observable data
indlcates that there is a measurable der, ease .rr the estimated future cash flows.

De-recognition of fina ncial assets

Tne Corporatic'r der'ecognizes fina:rcial assei; ,,,i1-en and 6r y ",;hen the coni13ctual rights to
the c:sn flor,vs from the flnancial ass:t.-.:<:i-e, o. i,,.i.:- t:r:r,fe"s the cc'rtr-aciual .q-ts :l
receive the cash flolvs of tne financial asse:.

Fina ncial liabilities

Financial liabilities areobligations topayfo:9oods or services thathave been acquired in
the ordinary course of business from suppliers. The corporation recognizes a financial liability
in its statement of financial position when it becomes party to the contractuai provision of a

financial instru ment.

Financial liabilities are classified as current llabilities if payment is due within twelve months. lf
not, they are presented as non-curren: lrabirilies. Financial liabilitres are recognised initially al
fair value. The Corporation's financial r:abilities include trade and sundry payables. After initia
measurement, they are measured at amortized cost using the effective interest rate.
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