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Report on the Audit of the Financial Statements

Opinion

We have audited the financial stalements of lndustrial Parks Development Corporation (the
Corporation). which comprise the statement of financial posjtion as at 30 Sene 2O1T, and siatement of
profit or loss and other comprehensive income, statement of changes in equity and stalernent of cash
flows for the year then ended. and notes to the frnancial statement;, inctuding i .r.rrry of signrficant
accounting policies.

ln our opinion, the financial statements present fairly, in all material respects, the financial positjon of
the Corporation as at 30 Sene 2017 and its financiai performance and its cash flows for the year then
ended rn accordance with lnternational Financial Reporting Standards.

Basis for Opinion

We conducted our 'audit in accordance with lnternational Standards on Auditrng (lSAs). Our
responsibilities under thcse standards are further described in the Auditar s Respon;bitities for the
Audit of the Ftnancial Stafemenls section of cur report. We are independent of the Corporation jn
accordance wlth the International Ethics Standards Board for Accounlants Code of Ethics for
Professional Accountants (IESBA Code) togethE.r with the Ethical requirernents that are reievant to our
audit of the financial statements in Ethiopra. anC we have fulfjlled our other ethical respons ibilrties jn
accordance with those requirements and the IESBA Code. We believe that the audii evrdence we
have obtained is sufficient and approprjate to provide a basis for our opinion

Key Audit Matters

Key audlt matters are those matters that. in our professional jucjgment, were of most srgnrficance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole. and rn forming our opinion thereon, and we
do not provide a separate opinion on these nLatters.

INDEPENDENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY OF
INDUSTRIAL PARKS OEVELOPMENT CORPORATION

Revenue

conditions and their impact on_ venue ecogr-'riion. We have also selected a sample of recorded
reven ues and examined s l'ne,ntatiL n to verrfy that they were properly and fully recorded
We also test checked ocedures rall we found no concerns in the recog n it ion of revenue
and cut-off procedure

Asc- E
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There are risks that revenue may not be properly and fully recognized. In our response to these risks.
we assessed the reasonableness of the design of the system of internal control by enquiring and
reviewing the system. We selected Sar',DIs 66n1rs6t agreements to understand the terms and
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INDEPENOENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY OF
IN0USTRIAL PARKS DEVELOPMENT CORPORATTON (ccnr :ued)

Report on the Audit of the Financial Statements (cortinued)

Re sponsib ilities of
Slatements

Management and Thase Charged with Governance for the Financjal

Management is responstble for the preparation and fair presentation of the financial sta'iements in
accordance with lnternational Financial Reporting Standards and fcr such internal control as
management determines is necessary to enable the preparation of financ;al staterrents that are free
from material misstatement. whether due to f:.aud or error.

ln preparing the financial statements, management is responsible for assessing the Corporatton s
ability to continue as a going concern, disclosing. as applicable, matters related to going concern and
using the going concern basrs of accountjng unless management either intends ic liquidate the
Corporation or to cease operations, or has no realistic alternative but io do so.

Those charged with governance are responsible for overseeing the Corporatjon s financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Staternents

Our objectives are to obtain reasonable a!sura.lre about whether the f nancial statemerts as a whole
are free from material misstatement. whetier due to fraud or error, and to issue an aucjitor s repod that
jncludes our opinton. Reasonable assurance is a high level of assuranie. but rs nct a guarantee that
an audit conducted in accordance with lSAs will always detect a mateLal misstatement when it exists.
I\,4 isstatements can arise from fraud or error and are consicered rr.a',erial I indrvidua iy or :n the
aggregate. they could reasonably be expected to influence the econcrnc cecsons of users taken on
the basis of these financial statements.

As part of an audit in accordance with lSAs. we exerc se
professional scepticism throughout the audit. We also:

professional judgment and maintarn

ldentify and assess the risks of mate'ial misstatement o{ the iinancial statements, whether due
to fraud or error. design and perform audit procedures responsive to those risks. and obtain
audit evidence that is sufflcrent and appropriale to provide a basis for our opinion. The risk of
not detectrng a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion. forgery, intentronal omissions. m isrep_resentation. or the
override of internal control.

Obtain an understanding of interral control relevant to the audit in order to design audit
procedures that are appropriate in the ciroumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Corporation s internal control.

Evaluate the appro
accountino

accounting policies used and the reasonableness of
su res made by managenrent
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. conclude on the appropriateness of :r'ranagemenl s use of the going concern basis cf
accounting and, based on the audit evidence obtained. whether a materal uncenar.ty ex sls
related to events or condiiions that may cast signtficant doubt on the Corporation's jbitty to
corltinue as a gorng concern lf we conclude that a material uncena nty exjsts. v/e are reouired
to draw attention in our auditor's repon to the related disclosures in the financtal staternenis or
if such disclosures are inadequate, to modify our cpinicn. Our conclusrons are based on the
audit evidence obtained up to the date of our auditor's repod. However. future events or
conditions may cause the Corporation to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the frnancial statements. including
the disclosure, and whether the financial slatements represent the underlying transactrons and
events in a manner that achieves far; presentation.

we communicate with those charged with governance regarding. among other matters, the planned
scope and tirlting of the audit and signrficant audit findings. including any significant defrcrencres in
internal control that we identify during our auCit.

INDEPENDENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY OF
INDUSTRIAL PARKS DEVELOPMENT CCRPORATTON (conrrnuei)

Report on the Audit of the Financial Statements (cont nuecj

Auditor's Responsibilities for the Audit ol the Financial statements (cortinued)

We also provlde those charged with goverranc,' 
^/ith 

a statement that vre have complied wlth relevant
ethical requlrements regarding independ€nce, and to communicate wtth them all relationships and
other matters that may reasonably be thought to bear on cur independence. and where applicable
related safeg ua rds.

From the matters communicated with those charged with governance. we determ ne those matters
that were of most significance in the audit of the financial statements o{ the current period and are
therefore the key audit matters. We describe these matiers in cur auditor's report unless law or
regulation precludes public disclosure about the matter or when. in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this independent auditor's report is Woizero Azeb
Tekleselassie.

A.-r\\X 5le{rttcsLs (sqR
17 Yekatit 2C'i8
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INDUSTRIAL PARKS DEVELOPMENT CORPORATION
STATEMENT OF PROFIT OR LO55 ANO OTIIER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 sEN E 201 7

Notes 2017
ETB

iNCOME FRCM OPERANNG LEASE

REVENUE FROM CONTRACTS WITH CUSTOMERS
OPERAIING EXPENSES

GROSS PROFIT

OTHER INCONIE

EXPENSES

ADM]NISTRA]IVE EXPENSES

NET PROFIT (LOSS) BEFORE TAX

INCOIVE TAX ]NCOME (EX PES N E)

NET PROFIT (LOsS) FOR THE YEAR

OTH ER COMPREH ENSIVE INCOME

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

1,926,764,779 320,589,722

5

6

7

3,406,564,665
361,912,533

(1,847,712,419)

1,730,039,03 3

162,911,254
(1,572,360,575\

1,409,085,238 127,929,940
3,335,850,015 448,s19,662

9 (2,489,091,666) (882,7A9,232)

(2,489,091,657) (882,709,23?.)

826,758,3 50 (434,189 57i)

25 (200,087,334) (27 a,352,7e1)

646.671.A16 0A8542 352)

'+

_____!ts_sl_1,916 (708,542,3s21
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INDUSTRIAL PARKS DEVELOPMENT (ORFORATION
STATEMENT OF FINANCIAL POSITION
AT 30 SENE 2017

Notes

5,627,279,i05
27,369 687,953

42,166,-a68

815,300,041

5,347,900,i9C
26,056,215.332

t2,166,968
220,300,041

2016
ETB

ASSETS

NON.CURRENT ASSETS
Property, plant and equipment
Investment property
Investment
Time deposit

TOTAL ASSETS

CAPITAL AND LIABILITIES
CAPITAL AND RESERVES

Paid-up ca pital
Accumula'ied Loss

NON.CURRENT LIABIUTIES
Deferred revenue
Severa nce paya ble
Deffered Tax Liablity

CURRENT LIABIUTIES
frao e and other payables
Profit tax Paya b le

10
11

12

13

14
15

15

33,854,434,057 31 ,665,5 82,5 3 0

7rl ??o 202

2,097,874,598
7,294,354,043

8i6,722,616
1,489,489,591

3,320,002.232
1 0, i 09,5 66,034

43,964,002,101 _jl,292f21,012

't7 44,513,666,718
t1 06a,092,204)

3 5,894,4 9 5,83 9
(1 ,7 1 0 ,7 63 .22A)

39,449,574,514 34,183,732,619

23
24
25

18
25.5

5,322,641
27,339,496

464,885,535

7,988,664
2l 2 ?O n O6

266,827,658

497,547,272

4,012,043,935
4,836,380

2,796,s76,946
10,332.046

4,015,880,315 2,805,908,993

43,954,002,101

5

^,/

I

20't7
ETB

CURRENT ASSETS
Invento ries

Trade and other receivables
Cash and bank balances

TOTAT EQUITY AND LIABILITIES

5,626,214,499

302,1 5 5,41 8

37 ,292.797 .030
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INOUSTRIAT PARKS OEVELOPMENT CORPJRAJION
STATEMENT OF CHANGES IN EQUITY
FOR THE YEA R ENDE D 30 SENE 2017

Paid up
Capita I

ETB

At 30 Sene 2015 27,143,543,041

lncrease in capital 663, 1 81.8C 1

Eole lemi 2 & Kilinto Projects
cost transferred from
Ccmpet tiven€ss & .Job Creation
Prolect (C]C)

8.087,77J,996

A(cu mu lated loss
ETB

(r,002,220,868)

Total Equ ity

EIB

26,111 322.173

663.181 801

LC87.770 996

Profit for the year

At 30 Sene 2015

At 30 Sene 2016

Increase ln capital

Profit for the year

At 30 Sene 2017

(108,s42,352) (t-08.5a2352

3 5.894.495.83 9

3 5,8.o4,/,9 5.8:9

4 519,170,879

616 671.016

40,513,66C,718 11,064,092,204) 39,449,574,514

7o

!i

6

_ (1,710,763,220) 34,183,732,619

(1 ,7 1 0 ,7 63 ,220) 34 ,', 83 .7 32 61 9

4,619,1 r-0 879
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INDUSTRIAL PARKS DEVETOPMT NT CORPORATION
STATEM ENT OF CASH TTOWS
FOR THE YEAR ENDED-3I 5TN!,?q17

CASH FI.OWS FROM OPERATING ACTryITlES
0rcf t fcr the ),Eer befcr€ ,.ereiic',]

Adjustm!nts for:
Dep'ec aticn c, p:cae.i.r' p a.i a.c
eqv pment
lrie'est Incol're
Bac debt
Dec.ease,r oe{erred'ei,eaue
5everanie
Fo.e gn exchange css o. secun.ty a.d relent on

Movements in working .apital
lrrovernent n rnve-:o.v
flovement rn trade anc other recervab es
ly'ovement in trade anc other peleb es

Cash generated from /(used by) operationing
activities

Interest paid

Prolit lax ra;d

Net cash generated from (used by) operating
a(tivitie5

CASH FTOWS TROM INVESTING ACTIVITIES
Purchase ol progerty. D a.i a-d ecu prreni
lnt€rest I.aan e

lnvestment on FlreC T.ne Deposit

Net <arh used in investing a(tivities

CASH FLOWS FROM FINANCING ACTIVTTIES

incr€;se idea.€asel rn azo 1e

Net (ash generated from (used by) financing
a<tivities

Caplia transfer f.or'1 Co-p€ir:rve.ess & Jcb
Creat or Pro.Je(t

Net increase in cash a.d cash eauivalents
Cash and cash eq!rvaienls at begrn',]rng
Cash and cash equivalents at the end of
the year

t.131 ', e9 5 t'1\

9t9 6C1 126

2016
ETB

i98.726.35C)
319, 1C1 a01

(5 4s8.958)
'12,925,680

59,547 938

2017

ETB

ooz ?l1 61C

{142 268.19q)
1,6a8,450,857

(2 666,023)
0.00

'r,316,176,090

n,660 572,690

(2 256,8-15,86r)
(100 709,1C1)

(553.125.352)
(95a , r- 61 ,a62)
(7. t61 862.]

2,398,411,008

2,398,411,008 (779.467,060)

(2 587.173.152i
ia2,46E,i99

(59s 0c0 0c0)

i527 313.222)
98,716.350
15,00c,000

(3,039,704,954) t413,566,872)

,1 619 - j! gi9

4,619,170,879 663, 1 81,801

3,917,876,933
3.320.XC2.232

'r 75 165 /60
(354.686 652)
3 67L 588 Ee2

7,297 ,879,166 3,320 .OO2,232

rrL 
,?
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INDUSTRIAL PARXS DEVELOPM ENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SENE 2017

I CORPORATIONINFORMATION
Industrial Parks Development corocratior'r was established on 27 p,car 2007 as a Federal
Government Public Enterprise as per cot rcil of Ministers Regulatron No. -:26120,1a. lt was
established by taking over all the rights and obligations of .the former Industrial
Development Zones corporation. Its principal place of business is in Addis Ababa, and its
registered office is:

Industrial Parks Deve/opment corporation, BishanGai Bul/ding, cantorcs Road, Addis Ababa,
tthiopia.

The Corporation has trryo buslness uniti tha.t are engaged in the fol ou,ing two areas:

' Development of incustrial parks th"oughout the country and leasirg tn€'r.r to nterested
lnl,e stors.
. Provision or rru:ti-dtsciplinary consu tancy and lraining services.
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INDUSTRIAL PARKS DEVELOP M ENT COE.PORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3O SENE 2017

2 SUMMARY OF SIGNIFICANT ACCOUNNNG POLICIES

a) Basis of p repa ratio n

The financ'al stet€ments have beer prepared in accordance \.,,ith Iniernational Financial
Reporting standards (IFRS) as issued by the International Accounting standards Board. The
measure''nent basis applied is the historical cost basis, except ra,here oiherwise steted in the
accoLnt;^g Policist 6a'aw. The oreparat;on of financ:al statements in confor.n ty ni . Itl.S
requires the use oi estimates and assumptions. It also requires manaEement 10 exercise
judgment in the process of applying the Corporation's accounting policies. The areas
in'olving a high degree of judgement or complexity, or rvhere assumptions and estimaies
are significant to the financial statements, are disclosed in Note 3.

The flnancial statements har,,e been prepared on a going concern basis. The n"anagerre-t
have no doubt thet the corpor6tion rvould rerrain in existence afier i 2 rnontns.

c) Change in accounting policies and disclosures
New standards, amendments, interpretations issued but not yet effective

IFRS i8 Presenlaticn and Disclosures in Finr;.cial Statements
Lack o{ Exch a " (Amendments to IAS 21)
Arnendments IFRS 9 and IFRS 7 regarding the classification and n-easurement o{
financial instru r enls

eab t
1-.a' 27

1 -,a.-25

-i-l--c

assess the rmpJct cf the amendments and apply the standards as

P rese ntation and Disclosure in Financial Statements 0FRS i g)

Su bsid ia ries lryithout Pu blic Accou nta brli Disclos u res (IFRS 19)

IFRS 19. subs diaries without Public lccountability is not applicabte to the business of the
IPDC and will therefore have no impact ori future financial statemerts. The l\lanagement s
of the opinion that the impact of the application of the rem6ining Standards and
InterPrsl3l;sn5 w.ll De as follows

Presentations and Disclosure in Financial Statements (IFRS 18)

IFRS l8 js a nel standard that focuses on the presentation and disclosure requirements in
financial statements. It aims to streamline and standardize the presentation o{ financial
in{ormation, ensuring that financiat stafernents are clear, concise, and provide re er,,art
information to users.

IFRS 18: Presentation and Disclosure in Financial Statements is effective for annual reporting
periods beginnrng on or after 1 )anuary 2027. Early application is perrnitted.

The Corporation r,vill

required.

't"

F

9

1-)ul-26
1-.lul-26

b) Going concern
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INDUSTRIAL PARKS DEVELOPM ENT CORPORATION
NOTES TO THE FINANCIAL STATTMENTS (Conrinued)
TOR THE YEAR ENDED 30 SENE 2017

2 ACCOUNTING POLICIES (Continued)

c) (Change in accounting policies and disclosures Continued)

Lack of Exchangeabirity - Amendments to tAS 21 (The Eftects of changes in Foreign
Exchange Rates)

These amencjrrents address situations where a currency cannot be exchanoed into another
currency due to restrictions or other barriers. The guidance clarifies how to determine the
exchange rate to use in such cases, ensuring that the financial statements reflect the
econon:ic reality of the situation.

The An endrnents 10 IAS 21 ("Lack of Exchangeability') have an ef{ective daie cf Janu;ry 1,

2025. Eady application is permitted, allowing ,"ntties to adopt the amendnrents before the
mandatory dete if they choose. These arnendn.ents aim to provide ciearer guicance on hor.v
to adciress situatlons where exchangeability betvveen cur.encies is imited or unar,,allable.

The Corporation will assess lhe impact of this an-endment

ocrS
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INDUSTRIAT PARXS OIVELOPMENT CORPORA] ION
NOTES TO THE FINANCIAL STATEMENTS (Conttnued)
FOR THE YEAR ENDED 30 SENE 20T7

2 ACCOUNnNG POLTCIES (Continued)

c) (Change in accounting policies and disclosures Continued)
Amendments to the classification and Measurement of Financial Instruments - 0FRs 9
and IrRS 7)

The amendments to the application guiclance cf IFRS 9 perrnir an entity to deem a financial
liebility.(or part of i0 that will be settled in cash using an electron.ic payment system to be
discharged before the seltlement date lf specified criteria are met. An entity that elects to
apply the derecognition option would be required to apply it to all settlements made through
the san^e electronic payment system.
The amendments are effective for annual repoding periods beginning on or afler I January
2026. Earlier application of either all tne amendn ents at the same time or only the
arre4drnents 10 the classification of financiai assets is pernitted.
An entity is required to apply the amendmenrs retrospectively. An entity is not required to
restate prior periods to reflect the applica:ion cf the amendments, but may do so if, and onry
if. it is possible to do so \,,,ithout the use ct hinCsight.
The corporation will assess the impact of the amendments and apply the standards as
required.

Presentations and Disclosure in Financial Statements (IFRS lg)

liF,s 18 is a new stancard that focuses c,,) il,e Dreseftalrcr and cisclosure requirements in
fr;rcial staier-erts lt ain-s to st.ea'.rne.'o s:a.,:er:r:e 1"e i:.eser:aicr cf iranca
inforr.aton, ersuring that {inancia staterr€r is are clear, ccncse ard prc!de r€evani
nforn'rat on to users.

;FRS 18: Presentation and Disclosure in Financial Statements is effective {or annual
periods beginning on or after 1 lanuary 2C27. Earty apDlication is perrritted.

repofting

ite Corpcraicn !,lrll assess the innpact cf the anendr:e-,:s a'rd apply ihe <1unOurr, u,
reo! rec.

The acopticn of these changes is not extr,ecteo to herre a s gnificant inrpact on the financlal
stalerrenis cf the Corporation.

d) Foreign curreny translation
L Functional and presenlation curreny

Ilen s incJded in the financal stater.rent:;,e reasured rsirg ihe currency cf rhe primary
econom c ervlronn"ent in rryhich the .crpo..on operates (1he funciional currency). The
functlcnal currency and presentation currency of ..he corporat on is the Ethicp an B,rr.

11. i'ansaci cns enC belanc€s
Foreion cur:ency trartsact ons are translated iiric birr us no the ercl.ance raies preva lng or
the Cates of the iransactions. Foreign excl.ange ga rs and iosses .esu t ng fron" the
setterneit cf su(h transactions are recogniseo in proft cr loss Foreigr currenci/ mcnetary
rterns ar€ translated into birr at spot exchange -ates at reportrg dates. Foregn exchange
d fferences arising from these translaticns are recognised in the staten ent cf p.ofit

Cot
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INDUSTRIAT PARKS DEVELOPM ENT CORPORATTON
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 SENE 20,I7

2 ACCOUNTING POLICIES (Continued)

e) Property, plant and equipment

Iten s of property, plant, and equiprrent are r"reasured at cost. \\,hich includes capita ized
borrowing costs less accumulated oepreciation and cumulative in'pairment losses.

lf silnificant pans cf an item of property or equipment have diiferent useful lives, then they
are accounted for as separate items (major components) of propefty and equipment.

Any gain cr loss on the disposal of an item of property, plant, and equipment is determined
by comparing the proceeds from disposal with the carrying amount of property, plant, and
equipment, and is recognized net within Jperbting and administrative expenses in profit or
loss.

Subsequent Costs

Subsequ€nt expend;ture is capitalized only v,hen jt is probable that the future economic
benefits of the expenditure will flow io the corporation. Minor ongcing repairs and
maintenance are expensed as incurred.

D€preciation

Dep,eclaiicn is calcu ztec to \4,rite cff the ccsl of te.ns cf prcpe.ty ano €qr pment less tle r

estimaled residual values rrs ng the 5116i.ri.t-l rre rrreihcd over the,r estinra',eC usefu lves and
is genera'y recognized n profit or loss. ,and r: r ot deprec:aied

Depreciation is charged on the straight-line basis at the follcr{ing rates per annum

BLrild ings siructural and archi'tectural
Bui dings electrical systems corrponenls
Buildings sanitary and water systen"s
Roa ds
Votor vehicles
lnformation systern equipment and software
Furniture and eq uipment

;
5

3.33
5

20
25
20

ihe ccnn encement iate of depreciaticn is v,,h€ ''t tl.e assel is available for use es per the
sta n ca rd.

Property, plant. and ecuiprnert are revieued fcr irrparTlerl r,rhenever eve'ris cr charges rn

circLrn'siances indicaie ilat ihe carning airo r.t .rey :ct be recoi,ereble. A1 in pairn"ent lcss

is recognised for the anrount by n,hch t:'re ar<ets carrylrrq arnou!-t exceecs its reaoverable
a'rount.

0 Investment properties

lnvestment properties cf the corporation include Sheds. Resldeniial buildings, and
commercial buildings, r,vhich are constructed 5y the corpor;tion ard rented to interested
investors/tenants who then settle the rent3l oi a monthly basis. _ .;::=::..*. *
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INDUSTRIAL PARKS DEVELOPM ENT CORPORATION
NOTES TO THE FINANCTAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 SENE 20I7

2 ACCOUNTING POLICIES (Continued)

0 0nvestment properties Continued)
lnitial measurement

The Investment properties are init,ally nreasured at cost, including transaction costs.
Subsequent costs

subsequent expenditure is capitalized only ,,566 lt is probable that the future econorrlc
benefits of the expenditure will frow to tle corporalion. Minor ongoing repairs and
rnaintenance are expensed as incurred.

Depreciation

lnvestment properties are depreciated on lh€ siraighl line basls at the following rates
per ann u m:

BuilCings structural and architectural cornf,oner:ts
Buildings electrical systerns compo nents
Buildings sanitary and \rater syslerns compon€r'tis

The commencement date of depreciation of investment
available for use as per the standard.

Investn enl propert es ;re rer.,iev,ed fcr irpa;rn-ent \.,,he|.e\,er evenis o.
circun'stances indicete thal tl'e. 66.1-.r.60 en.ounts r.ay not be recc!,erable An
loss i5 ls6sgnj5sd for the a'.'roUr^1 b' ul ,ch tl-e asset s Ca!.r),ng a.nourt
recoverable a mou rt

The fair value estin'rate of the nvestn ent.properties could not be measured reliably and on a

continuous basis, as the rrarket price cf the prcperties that would be used by knowledgeabie
market participants in an orderly tran5action could not be determined. Alternative
measurement based on reliable discour:ted cash flow is also not avallable due to ihe
unavailability of reliable rrarket data.

On November 2022 the corporaticr revaiued ts Investrnent property and prcpety, planl &
Equiprlent by engag ng its cor-sulring busiress vu ng ilPS) nhrch is drsc cseC oir \cte nc 11.

Ga 1s and losses on the d spcsal cl rvestn €r t prcpen:es are cj€ter,.t.r nea b), refer€'r(e tc
ihe r carry ng amourts ard are taken intc acco-nt in Celern"ining operet ng prcft

g) Fixed Time Depolit

Tr:ne deposits are c assified as firancial as!Eis at amcn zed cost in acccr.dance $ith IFRS 9 -
Financial lnstri,lments, as they nTeet both ci the {cl or,,,,ino ccnditions:

The asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows, and
The contractual terms give rise on specified detes io cash flows that are solely payrnents cl
principal and interest on the principal amount cutstanding.

,
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INOUSTRIAL PARKS DEVE!OPM ENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 SENE 2017

2 ACCOUNnNG POUCIES (Continued)

g) (Fixed Time Deposit Conrinued)

Time depcsits are initially recognized at fair value, and subsequently measured at arcfii;ed
cost using the effective interest rate (EIR) method. Interest income is recognized Ln the
statement of proflt or loss as finance incone, on a time-propodion basls using the EIR.

Time deposits with original rnalurities of incre than three months but less than or equal to
one year are classified as currenl jinanci:'l 

assets. Those with maturities exceeding one year
from the reponing date are presented as non-current assets.

The Corporation applies the expected credit loss (ECt) model under IFRS 910 assess

impairment on time deposits. Given the credit quality of the financial institutions and the
short-term nature of rnost deposlts, the erpected credit loss is typically immaterial.

h) Accounting for leases

The Corporation applies the short,term lease exenrption under IFRS 16. Accorclingly, leases
with a lease term of 12 months or less a:e nct r.ecognized as right-of-use assets and lease
liabilities. Lease payments are recognizeC as an expense in profit or loss on a stralght-line
basis over the lease term

As a iessor, the Ccrporal on leases riustfal sl^ecs tc investors for a pelod oft n e.t rcces.t
lease terms in view oi the ful{llner,t of ts obectives and lease income is reccgnzeC cr a

straight-llne basls ove:'ihe lease te.rx . ;he rln n-u'r-] leese pryr.ent under :he s c.ij.:rt
lease aoreements is USD 1. Fe. sqLere rriier tf shed area per n'cnth.

As a lessee,

arran9en ents
the Corporaticn eases its head office buildinq under short-term i€ase
with ease payrnents recognized as an expense on a straight-line basrs.

i) Grants

Grants, including lhose re ateo tc assets ard non,n onetary grants at fair value, are presefted
in tl're staten enl of flnancial pcsit on as per IAS 20. ihe nature and exient of the or;^ts il-e
ccrpcration has rece'r'ed io date i'lcluCe rehicles, olfice furniture. ccn puters, and va.cus
office equiprrent. Accordinoy. grarls in the form cf p.ope(y, plant. and eqLipreit a|e
treated nltia ly as de{ered revenue and cor verled to grani income ov€r the life of ihe
respectlve asset. Grarts in the forn' cf in\entor),are recognized as direct grant inrcn"e cl il-e
period.;here are nc condiiions etlaahed to the granied ass€ts that'ihe acrpo.aiic'.r \i.c.r.
au,. 

l.

j) Financial assets and financial liabilities
Recognition and classification of financ;al assets

F ranc,al :sseis are reaogn sec in:ia ly at {a r \raiue p:us transact cn aosts lhat are d ,er: 
}'

attributable 10 their acqu s tion

Financial assets are subsequen:ly rneasured at an"ortized cost using ihe ef,{e(iire
interest raie IEIR) method. less irr.pa rn'€nt A 'r,'rancial asset shall be measured at a'r o":rsed
ccst if both of the follo!r,ng conc,'iicns are rret.

\
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IN DUSTRIAL PARKS DEVETOPMENT CORPa.,RAIiON
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 SENE 20.I7

2 ACCOUNTING POLICIES (Continued)
(Recognition and classification of finan(ial assets Continued)

. The financal asset s hed uithrn a bus,ress rrcdel v,hcse cbt€c.irve
firanciai assets in orcer to ccllect co.tractuel cesh flo$,s ard

1c l-old

. ihe contractua terrrs of the finarcial ass€t give rise
fovvs that are sole'y payn ents cf pr r;cipal and interest
ouista nd ing.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR.

Impairment of financial ass€ts

A provision for impairment of recei'ables is est3blished when there is objective evidence that
the corporation will not be able to collect all the amounts due according to the original ter.rns
of the contract, The ccrpcration rneasures these loss allowances at an arncunt €oual :o
lifet me expected creo'it losses. ihe exper,,ed credit losses are calculated as the dlfference
between the cash flows due to the corpo,-atioi as per the contract agreement and the cash
flows that the corporation expects tc receive. The amount of the provision is recocnised 'n
the statement of profil or loss.

Evidence of impairment may include indications that the debtor is exper;encing significant
financial Cifficulty, the probab li'ty that they v,,rll enter bankruptcy or other fnarrial
reorganization, default or derinquency in principal payments, and n,here c:s€r-,'ab e data
indicates that there is a n'easurable decre;se ,r'r the estimated future cash flovrs.

on
on

to cash
amount

specified dates
the princlpa I

De-recognition of financial assets

The Corporatron derecognizes financ;al assets n,hen and
lhe cash flows from the financial asset expire, or,when
receive the cash flows of the financial asset.

only when the contractual rights to
it transfers the ccntractual rights to

Financial liabilities

Fir:ancial l;ab:lities a.e obljgaticns tc pa", fcr goods cr
iir th€ ord;narv ccu'se cf busiless {rcrn sup, iers. The
laa rty i'r ts staierient of f rarcra pcs tlc i vihen t
provision of a f nanc al in5t.un-eit.

services that have been
corporation recognizes a

aCqU, reo
fina ncial

becomes party to the contraciuai

Financial liabilities are ciassif ed as current iigbi'i'l,es rf payment is due vr.thrn tu,elve morihs. :1

not, they are presented as non-current liabilities. Financial liabilities are recognised inrtially at
fair value. The Corporation's financial liablilties include trade and sundry payables. After n t al
measurement, they are rneasured at amcr-ized cost using the effective lnterest ra:e.

4
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INOUSTRIAI PARKS DEVELOPM ENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (Conrinued)
FOR THE YEAR ENDED 30 SENE 2017

2 A(COUNTING POLICIES (Continued)
k) Offsetting of Financial assets and financial ;iabilities

Firencial assets erd liabrlities are offset and ihe net arrount reportec r the s:at€rnent of
financial pcs t'on when there is a legally enforceable right to set-off the recogn sed amount
and there is an intention to settie on a net basis or to realise the asset and settle the liability
sirr u taneousry.

l) Provisions

Prol,isions are recognised when the Corporation has a present obligation (legal or
constructive) as a result of past events, end it is probable that an outflow of resources n,ill be
required to settle the obligation; and a reliable esiimate can be n ade cf the amount of the
obligation. Prcvisicns ere n01 recognised for future operating losses.

m) Cash and cash equivalents

Cash anc ces\ equivale,'rts inclrdes cash c: l.ancj. deposits heid at cell wrih sarls a.d clter
short terrn h ghly iquid nvestnents v,.ith orig nal r'r^aturit es of :hree rnonihs cr less
fo lowing the date of the { nancial slateme..rts

n) lmpairment of non-monetary assets

The ca11,'io a''t-cun:s c{ i!-e Corporal,cn's ..rcl,rareiary as:€is a,E ,€. Er,ea ii €ai!-
reporti'rg date tc Cetern"ine v{hetlrer there is ary irdicalicn oi ''r-p;irr-er1 ;f such nd cat on
exlsts the asseis recoverable a..ount is €stir-ateC and an n pai:.n-erl lcss s ,ecconr:ed
ir: n'eC ;:e y. ik.crgh the si;'terert of prc, t or ioss accoLrrt.

o) In(ome tax

Tl'e Corporat on s inccre tex ho iday o nnteo Lnder lhe rnvestment incent ve framev,,crk has
been ertendeC. incuoh tl"e e;rlier exemptior perod was til G nbct 15 2C16, N4lqistry cf
Rer,erue ias gian:eC en adc ttic:'tal 1ax hoidav perod{ron Aucust 12,,]5 G.C .,a \lay 24
2036 G C ccmr,-encing'..c.n being operational of each industrial pa.k
lndustry Project Sen,ire, un ike the remaining nCustrlal parks hasn t obtain€d a tax ho iday.
Therefcle. il s subject 1o pay c.oilt tax expense everyyear. The d s:tosure fcr the prcft tax of
the rCJsir al prclect s€rvice presented unier Ncte Nun-ber 25 5

p) Operating Lease

The signrficant rna,orty of the Corporatioa's income is derived from operatlng leases, lr,hich
are accounted fcr in acccrdance r^rith IFR5 16. lhe operating incorre recognized reflects lease
payrrents received from lessees, excluding non-lease corrponents, aad is presented
5eparately from interest ncome and other revenue streams in the state.nent of profit or oss.
This income represents the Corporation's core revenue,generating activity and is recogn,zed
on a straigl't-line basis over ihe lease te:m unless an01her systerratic basis is more
represenlative of the patiern in which ben:fit is derived.
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INDUSTRIAL PARKS DEVETOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (Conti.rued)
FOR THE YEAR ENDED 3O SENE 2017

2 ACCOUNTING POUCITS (Continued)

p) (Operating Lease Continued)

T:e Corporetlcn leases out Sheds and oiher auxlliary pren ises uaier cc€raiing leases Th€
leases typically run for a period of 10-15 Years, hrith an option lo renew rhe lease alterthat
date. Lease paynienis are usually fixed and r;ray include escalatlon clauses. All Operating
Lease Ccniracts dc not have var,6ble l€ese payments which are based an inie>res or ra.tes.

lnitial direct costs incurred in negotialing and arranging an operat ng lease are added to the
Contract Amount and recognized as an expense over the lease term on the same basis as the
lease incorne.

Non-refundable upfronl fees charged at or nrar the inception of the contract are recognized
as income over the lease term, as they do not represenl separate and identifiable
performance obligations.

q) Revenue recognition (IFRS 15 Revenue from contracts with customers)

The oblecI ve of IFRS 15 s to estab ish rhe prncip es that an ent tV s..tal..[y:c repcrt
use{u rfcrraticr lc .jsers c{ fnarc al st;:en-e1is aSout ire [;:i]re a^-c,J-i I r.^r-g a-C
urae:1a.t)/ cf re|enL,e a.C cest 'c,,n,s a's ng f.c:n a cclireat ,,,,.':'.t a a!siair€r :li;,S 15 -)

Applicaticn o{ il'e slanda.d rs rranCatciy {cr annual repoft ng pe'ocs stai,ng i:cni l
larirary 2!1E onv,,ards

The co'e p.inciple o{ IFRS 15 is that a1 e rirty l.,iil reccgn se -€\e^!e :c cepict i^e t.arller ct
prorised goods cr se:\,ices tc customers in an amount that refects ihe cc'rsc€raicn io
wh ch the en:i'ly expects to be entlted in exchange for thcse goocls or se:,,ices Tnis core
prncple sdeivetec n a fivs-5'sp rrodel {.anrertcrk: iiFRS l5:il.,il
. Jdenli[, tfe cc.tr;cils) v''iih a cUsicn er
. idert fy the pedc.mance cb .gat ons i,r the .cntract
. Deiern'ne the transacticn price

' A oce:e the'ira-sactlcn price to'lhe perforrrerice cb igatio.s r:'t ihe cc.tract
. Recognise reven.re r/rhen (cr as) tl]e entity satisfi€s a pedorrance ob;i.;iicn
The Ccrpcraticn nas the fcllowing revenue streams, which are governed cy iFRS l5 -
Revenue from Contracts \,!ith Customers. Furlher d€tais are proi,ided belci,,r

Managamenet 5erivce
ite Ccrporat,cn prcvrdes anc llary se^,ices, inc'uoing San tatlor, sec!r ty, LarcscaF;no and
Fac iity Vai:rtenance S€n,lces to'ienants wrthin its industr,alparks Tl.ese serr,ices a"e
ccnsidered dlstixct {ron' the leese corrporenl :n acccidance y,,i:l- l:RS " 6, L€as€s ard
.g1isr"36 '.5',1 s;ch ser\,rces is r"eccAr.ized sep;retely unoer .FRS i 5 - Reve'rLe r"c..' Contracis
$ ir C-slc*(rs.
Rer.,enue from c ean ng and secur ty services rs .ecognl:ed 3\/er tin.e as ,,1-e ser,,a€s a'e
.encered, 'e{ ectl'.rg ih€ Corporei on s conti.'tuous cbllgation lo p'cr ide access tc ilese
sen,ices iu.irg tl'e iease':erm. The Corcoratict satisles its perf:rn'ance cb iqaiicrs everlt
over'lhe serviae per oci, and therefore, revenutis recognized on astralght ine bas s rhefees
'c- t\ese serr.ces are c lleo cn a Yea.'y rejts.
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INDUSTRIAL PARKS DEVELOPM ENT CORPORATION
NOTES TO THE FINANCIAT STATEMENTS (Continued)
FOR THE YEAR EN DED 3O SENE 2017

2 ACCOUNTING PO LICI ES (Continued)

q) (Revenue recognition -IFRS 15 Revenue from (ontracts with customers Continued)

€onsultancy Service
The Corporation, through its specialized unit lndustrial Parks Ser.vice (iPS), provides
consultancy seNices to tenants and thirci pan;es, including advice on industrial park setup,
infrastructure planning, investment facilitation, and reguiatory corrpliance.
These services are accounted for in accordance with IFRS 15 - Revenue from Contracts with
Customers. Revenue is recognized when control of the promised services is transferred to the
customer, either over tirne or at a point in tirre, depending on the natur.e of lhe engagerrent.
Fcr consultancy contracts where services ar.e delivered over a iefired period and the
customer srmultaneously receives and consrmes the benefits (e.9., ongoing advisory or
suppon), revenue s recognized over time based on the progr€ss towards con"pletion,
typically using the output rnethod,

Fc. cc.tracis ir i,civirg ihe celivery of a specrijc c.rtput (e g., VaiLaiic'1 ;nc1 lra:rrng sen.ice
feasrb rty study, or nfrastructLre report), re\ren-le s recogr.i;ed at ihe point ir tin e \,yhen:l-e
flnal de iverable rs proviced anC accepted by the custorrer.
Vy'5ere perforn"ance cbligations are satisflec but not ),€'t invoiced, a con:ract asset s

reccgr zed. Ccnlersel),, advance payments rear;r,ed fron custcn-ers L.e{c.e ihe pe{crr-ance
cf se"r,rces (-€aie ac|,]iraat i;;br':lres uri ltlre ser-\i(€s are .ercereC

Effluent Treatment Plants (ETPS) Service

The Corporation operates centrali:ed Effluent TreatTr€nt Plants IETPs) to manage and treat
industridl liquid rvaste generated by tenants. Revenue from ETP servrces s recognized over
tirne, as tenants simultaneously receive a;d ronsume the benefits of the treatment service.
Revenue ls typically calculated based on actu;l discharge volumes measured in cubic meters.
Billing ls perforrred monihly based on usage, at rates contractually agreed with each tenant.
The Corporation applies the output method to measure progress to\tard complete
satisfaclion of the perforrrance obiigation.

Sewage Treatment Plant (sTP) Services

Seviec€ generaied v,,ltl"in ihe industr;al parks rs trea1ed ih'ough STFs olteraled by the
Co'pcret on. As v, th E:p. re\,erue {r'orr SIP ser!rces s reccg:'r:eo c!,er t ''t e bes€d cn
r-cnii'ly rorsJmption. Ch;rces are d€terrrined besed cn volun e:r a Jsage ar a filed rcFtn y
lee per ag.eerne''rt. 5:P senice is ccnsicrred a coniinrous seru,ce cb'i?a'iicn. ir.th
pedornrance cb igaions fr f led erenly over tl'e b ling pe.iod

Potable Water Revenue
Potabe \ryater is supp ied to tenants for industral and acr ris'lrat;r,e use Ths se.,.lce is

provrCed cn a retered basis. anC revenue rs recoonrzed c,,€r'i n-e as il-e !,! aler s ieli\,erec.
. lerenue is baseo cn metered \\'aier ccnsurrpiioi at egreed tar.ff .etes.
. Control of the sery ce t.ans'ers progressi,",elv to the custcn'er as the !,ater is corsu'red.

?
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IN DUSTRIAT PARXS DEVETOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 SENE 2017

2 ACCOUNTING POUCIES (Continued)
r) Employee benefits

Defined benefits scheme
The corporaiion has recognized its accrued severance benefits based on the statutory
severance benefit as set out rn Labour Proctarration No.37712003, as amended by the
Labour (Amendment) Prociamation No. 49412006. Employees rvho have served the.corporation 

for 5 years or above and are belcw the retirement aoe (i.e., have not met the
reouirernent to access the pension fund) are entitled to the benefit. The final pay-out rs

deterrnined by reference to final monthly salary and nurrber of years in service, computed as

ore-month salary of the first year in en"ployment plus one-third of monthly salary for
subsequent years to a maxirnum of twelve mo:ihs' salary.

ln addition to considering the paramet6rs se1 crt in the law, the corporatlon has also added
actuarial assumptions to arrive at the amount of provision that should be taken for the fiscal
year. The caTculations include estimates of the arnount of future benefits that employees have
earned in return for their service in the currert a'rd prior pericds. It considers assurnptions
reated to demographics, discount rate. anLj salary escalation. sen",ice increase factor,
n ax n'um benefit period, probability of lealing at age 54, and rnflation rates.

The benefit is discounted to deterrnine :ts tresenl Value. The discount rate taken is the
assun'ed rate of return of assets in the ruture. it is assumed that the rate is to fetch the
inflation and oain two polnts. The rates a'e drnominated in the same currency 1n whiah the
benefits are expected to be paid. Accordir,gly. il"e corporation has recoonized the severance
pay at 'the end of the reporting period, wlrrch is Btr 27,33.Q,095.

Defined contribution plan
-he Ccrp,oratlon cperates a s ncle post,enrp cln"€nt penslon scheme in line witlr tl-e
r.c,. s c^s cf Ethicp an Prb'ic Se.,'arts Dt-:,t-r- p'..le1.a1ic''] i'ic 7ill20i 1 The ccipc.aiicn
ani e:r'plo),ees Inake coilirbLtons cf 1':, znd i'/a cl ihe e:rpc;,ees basrc salary,
respectivey, 'io the cefined benefit scl-e me, a; deter.mired by the proclan etion. For the
year ended 30 Sene 2017, the Corporaticn c..nt. b.rted Blrr 43 312,306 to the scheme (30

Sere 2016 - Birr 38,826,561), r..,,hich has been crerqed directry to profit or'oss.

An nual leave

En"p oyees' annual leave accruals are calclialed and recognized ln the books on the bas s of
the unutiiised annual leave balance that each errployee has at the end of the reponing
period. Accordingly, the balance in the annual leave accrued payables account is shown as

Birr,€,955 824 es at the end of the reportln3 pe:iod (Sene 30, 2016 Birr 7,542,695).

5taff loan

Interest free staff
Employee benefits)

s) Finance income and expenses

Finance incorre comprises interest inccme ar'cj is recognised in
propodion basis using the effective interest me:hod,

loans are treated as per iFRS 9 (Financial inslruments) and IAS 19

N4arket interest rate of '0.38?6 is used for computing interest lncorre.

prof t or oss
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INDUSTRIAL PARKS DEVELOPMENT CORPJR/ TION
NOTES TO THE FINANCIAI- STATEMENTS (Contrnued)
TOR THE YEAR ENDED 30 SENE 2017

2 ACCOUNnNG POLICIES (Continued)

t) Deferred tax
Deferred iax is prov ded using the liab:lity rr€trrod on te''t porary dif{erences between the tax
bases of assets and iiabilrties and thelr carry ng an"o!nts for financial reporting purposes at
the reporting date.

Deferred tax assets are recognized for all deductible iemporary differences: including the
carry forward of unused tax credts and unused tax losses, to the extent that it is probabe
that taxable profit will be available against which the dedurtible terrporary differences, The
carry forward of unused tax credits and unused tax losses can be utilized, except When the
deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a tra,rsaction that is not a business rombination and, at
the tirre of the transaction, affects neith€i the accounling profit nor taxable profit or loss.

Deferred tax assets and liabilities arse from taxable and deductible temporary dif{erences
The follcwing events and transaction cf The Corporation gi\,€s rise to deferred tax;

Property, plant and equipment; . Annual Leave . Unused Tax Loss
Severance payrrent obligation . Loss Allou,ance

The carrying amounl of deferred tax asseti is .evieu,ed at each reporting date and reiu(ed to
the extent that it is no longer probable that srrfficient taxable profit will be available to allow
all or part of the deferred tax asset to be utiiized. Unrecoqnized deferred tax assets are
reassessed at each reponing date ard are rr(ognized to the extent thal lt has becorne
probable that future taxable profits \,,ill allorv the deterred tax asset to be recovered.

Deferred tax assets and liabilrt es ;re measured ;t the tax rates that are expected to apply in
the period in which the liability is settled or the asset realized, based on tax rates and tax
legislation that have been enacted or subslantially enacted by the end of the reponing
period. The measurement of deferred tax assets and liabilities reflects the tax consequences
that u,ould follow from the manner in whlch the Corporation, as at the end of the reporting
period, expects to reccver or settle the carrying arncunt of these assets and liabilities.

Deferred tax relating to items recognized outs,de profit or loss if any is recognized outside
profit or loss. Deferred tax iterrs are recoonj:ei i''r corre ation to the u:derlying transactton
either in other comprehensive incorre or Ci.ect'y in equity.

'Deferred tax is recognized on temporary o'ifr€rences arising tetween the tax bases of assets

and liabilities and their carrying amounts in the financial statement.

Deferred tax is determined usrrg tax ratei (ano laws) that have been enacted or substantively
enacted or substantively enacted by the, balance sheel date and are expected to apply \,!hen
the related deferred tax asset is realized or the de{erred tax liabiiity is settled.

Deferred tax assets are recognized only t.l tl-e extent that it is

profit lrill be available against v"hich tl^e ten"oorary ciifierences
assets are recognized only to the eitenl that 't is probable that
availabie against which the lemporary differences can be utilized.

prababl€ t'rat {Jture l;);: e

c;n be utl :e. Deierred tax
futu re taxab s
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INDUSTRIAL PARKS DEVELOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 SENE 2017

3 ACCOUNTING ESTIMATES, JUDGET\4ENTS AND ASSUMPTTONS

Critical accounting estimates and judgements

The Corporation makes estimates and assumptions concerning the future. The estimates
and assumptions that have a significant risk cf causing a material adjustment to the cerl,ing
amounts of assets and liabilities in future periods are addressed belorry:

i. Management reviews its estimate c{ tl.e useful lives of depreciable assets at each reporting
date, based on the expected utility of tht' essets.

ii. Management's estimate of severance pay obligation is based on several critical underlying
assumptions, such es standard rates of in{ ation, mortality, discount rate, and anticipation of
future sala ry increases,

iii. Provisions for bad and doubtful Jebts are determined by assessing the expected credit
losses relating to each debtor balance as a possible result of failure to collect the b;larrces.

iv. The Corporation makes estimate, anC assumptions concerning the future based on the
fundamental assumption that it will ( lrltinue in business in the future.

Variation in these assumptions may signi{icantly
a nnua I benefit expen ses.

impact the obligation amount and 'the
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INDUSTRIAL PARKS DEVELOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 SENE 2017

FINANCIAL INSTRU MENTS RISK MANAGEMENT

Over view

The Corporation's activities may expcse it to a variety of financial risks including
credit risk. liquidity risk. foreign currency exchange rates and interest rate risks.

i) Credit risk

Credit risk is the risk cf financial loss to tlre Corporation if a customer iails to meet
its conlractuai obl gations, and arises principally from the Corpcrat on s rece i;bles
{rcm custo:'ri€rs.
The Corpcraiic:l s €).pcsure to :fedit risk is lnfluerced mainry b:,, ihe
individual characier 5t cs cf each customer.
The Corporation establrshes an allcwence for impairment, rryhen deen ed necessary
that represents iis estimate of losses in respect of irade and oiher recervabl€s.
Generally ihe corporation has lornr crecit risk as its major revenue source, sli€d ren1al

is collected in rrosl cases on aci.,ance basis and custonrers are requ,led lo submit
secur ty depcsits before taking c|er ihe s:eds.
Where there are r€ntais in arrears the security deposits serve as a guarent€e for any fatlure
of payment by custoniers. As tLe CL\rporation s customers are n:air,ly l- g rn\'estors
and rndustrralisis and lhe related re rtal lees are relatir.rely ncminal in amount, the rrsks o{
default on payrrents is re:note.

b
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INDUSTRIAL PARKS DEVELO PMENT CORPl,'RATION
NOTES TO THE FINANCIAL STATEMEhTS (Continued)
FOR THE YEAR EN DED 3O SENE 2OI7

FINANCIAT INSTRU MENTS RISK MANAGEMENT (continued)

ii) Liquidity risk

Liquidity risk is the risk thet the Corpcratirn may not be able to meet its frnancial obligaticns
as they fall due. The Corporation's approach to managing liquidity is to ensure. as far
as possible. that it will alrvays ha,'e st,{ficient liquidity to meet its liabilities when due
without incurring unacceptable losses or risking damage to the Corporation's reputation.

The capital pro.1ects o{ the corporer;or are funded by governmer^t budget allccat cn as

part of the process {cr paying up ,he ,-irthorized capital of tl're Corporatron Accordingly
the risk of failing to pay for prc-Jects due to liquidity issues is remcte.
The r.vcrkrng capltal requirements of ihe corporation are sairsf'ed r,,r;:l. the .rrrerl
ccllect ons corring fronr renlal of industnal park sheds and auril ary ser\.ces Hc,,^'e!,er,

th s excluOes ihe poterr'ial impact o{ e)itreme circumstances tl-at cannot reasonably be
predicled. such es raiurai crs;sters. The ( orporetron h;s no creCit fac,lli es r, ilr anv !anr

iii) Market risk

Market risk is the risk that
and interest rates vrill affect
financia I insiru ments.

changes rn market prices, such as

the (-orp3ration's income or the
foreign

value of
exchange ra tes

its holdings of

The corporation enters into rental agreements with most of its customers
United States Dollar (USD) as the transaction currency. This fact poses a

sustaining exchange losses in the event vuhen the transaction currency r,veakens.

However, based on ihe irend in the past decades USD has never been rveakened
the Ethiopian Birr. The trend has rether shown that the Birr is consistently
ivea ker aga inst the Dolla r,

Accordingly, the impact of Dollar exchange rate changes is expected to be
form of foreign exchange gains. Hence, the Corporation has no recognizable
respect of exchange rate changes.

On the cther hand, the Ccrporation takes security d€posits from the lessees in USD lt,hich

usrno

risk of

a ga rnst
gett ing

in ihe
rrs k in

normally is kept in the securities deposit ljability account and will
end of the lease ierm. Hence, the nar.ure cf this {inancial liability
to the Corporation. The impact cf this risk during 2017 a

following table:

be repayable rn USD at ihe
poses an exchange raie risk

nd 2016 rs shonin in the

"7

*
q

I

\

23

l

I

I

l-

I

I

I



4 FINANCIAL INSTRUMENTS RISK MANAGEMENT (continued)

iii) Market risk (continued)

2017
ETB

Securlty deposit at tlre year end befoie conversion at
the clcsing ra ie
Foreig n exc ha nge lcss es

2017
ETB

Retention at the year-end before
Conversion at the closing rate
Foreig n excha nge losses

223,277,945
194.285.618

2015
ETB

170,284,821

7,261,418
417,563,623 177,545,839

similarly ihe corpcration retains reiention monies in USD from contractors ihal
undertake construction o{ sheds and structures at the parks. Thrs retention is reporied as a
payable in the books cf the Corporatton. This financial liabiliry pcses an
exchenge risk to ihe f6rpsi'atic i'r as i5e repayment is tc be eflected in t.jsD et the end
of the respective werranty periods. The irnpact of this risk durino 2a1l er,d 2016 is shovvn
below:

2016
ETB

1.621,706,840
1,121 ,890,412

4.102,612
2,386,920

101

5

2.7 43.597,252 1 .976.789,s32

The corporation has no debt v',ith an" financial institution 6t pr€sent that requires payment
of interest. Hence there is no identified inierest rate risk,

lV) Capital Management

The corporation's policy is to maintain a strong capital base so as to majntain investors,
creditors and market confidence anc to -<ustain future development of ihe business.

There v,'ere no chances rn the corporaticn's approach to capital menaoement during the
year. The Corpcrat cn ;s not subject to exlernally impcsed capital recuirernents.

Fa ir value

As ai 30 S€ne 20i 7. the Ccr-porat :n has a USD payables nre;slred at 1a;r .".elue cn
the exchange rate prevailing at ihe end oi ihe reporting perioC (Securi:y deposits and
Retention payables Re{er the balance unCer Note 4(iii).
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IN DUSTRIAL PARKS OEVELOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENOEO 3O SENE 2017

INCOME FROM OPERATING LEASE

Shed Rert
F,es dentail Bui d ng Rert
Commerclal Build ng Rent
Deve cped Land Lease

REVENUE FROM CONTRACTS WITH CUSTOMERS

Goods or services transferred Over tlme
Manao€ment Sen,rce Revenue
f1/,re1t nedtm€nt Plants ,ETPs) Sen,:e
Se,laoe T,eatlrert Plant ,SfP, Sen/ics

Goods or sentces i2nsferrcd at a pant ;n iine
Fcta ble l4/dier Revenue

consuItancy s€n ice revenue
Traning Sen ice

Total Revenue from Contracts with Customers

7 OPERATING EXPENSES

Travel and Perdrem
Uniforms
Consulta nt service
Chemical material
Communication
Miscellaneous
I ra rn tng
Advertisement
Building rent
Pe n a lity

3,406,564,665 1.73 0.03 9,03 3

2017
ETB

2 518,616,83C

55,661,842

90,434,619
721,651,374

2016
ETB

1 3C2,7a7,642

43,17_?,688

68,245,871

31 5,871,832

112 A9A,7 42
143,67 4,254

35,218,129

42,141,283
a3,a16,949

i4.b t) // i

291 ,443,125 99,77 3,963

13,700.934

62,168,475

o Aai aq'1

53,2C1,860

252,774
76,469,408 63,137,301

367.912,533 152,911,264

2016
ETB

2017
ETB

a('t n(o oor

457,245,891
26,793,819
44,290,056
35,064,411
39,536,260
72,797,651
59,245,318
54,67 5,/06
59 206837
31,293,198
33,029,289
31,01sJ17

10,202,602
12,749,486
6,373,210
6.169.327

55.7 11

6.214,167
4,445,7 5l

29,6s8
1,225,940
1,039,285

352,821

83 2,03 5,889
364,254,791
28,999,438
38,175,417
28,063,554
39,232,804
33,695,152
31 ,373,609
31 ,036.887
4,979 E91

19,a28 007
30,157.613
3 0,03 5,5 57
4,912,655

16,332,154
14,349,910
11,117 ,654
3,993,258
3,730,704
2,880,962

690,706
446,07 5

2,439,719
07 (60

e.r\
fi
!ts;

-t/

25

1,847,712,419 1,572,360,575

Deprecration
5a la ries and related benefits
Ui lities
6reenery service
.l a nitc ria I and clea ning supplies
Secu rity fees
Ve hicle and machinery rent
Ve hicle runn ng
lrsurance
Sta ticnery and Cffrce su p plies
I nie"le,n r€ ^l & Acco'nmod;:'cn
Pension
Re pa ir and ma rniena nce
Op€ration and ma nagement

ffi

V(

n

t
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INDUSTRIAL PARKS DEVELOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 SENE 2017

8 OTHER INCOME

Gain on foreign exchange
Grant income
Bank interest
Other income

9 ADMINISTRATIVE EX PEN S ES

Bad debt
Deprec iarion
Sa la ry and benefits
Ccrporate social res po ns ib ility
Bank cha rg e

Cffice rer:
Insurance
Pension

Advertisement
C lea n ing and sa n itation
Vehicle Rent

Veh icle running
E''.e rta ir me nt and accorr od at ion

Penality
Un:{orm and outf its
Re pa ir and maintenace
S ecu rity
Travel and perd iem
Communication
lr,/ isce lla neous

Stationery and cffice supplies
Audit.Jee
Tra n no

Stamp du:y
i_l t ilit ies

Loss cn foreig n exchange

1,409.085.238

2017
ETB

1,146,098,97 -a

2,666,423
142,468,199
117,852,037

2015
ETB

6,932,340
98,746,350
22.251.219

2017

ETB

1,648,450,857
142.218,277
152,549,636

10,786,093
21 ,7 84,7 4 5

36,472,397
15,t80,839
10,283,018
25,828,973
2,715,117
6,146,595

13,311,812
14,038,130
4,168,464
5,294,350

36,731 ,110
? 21t O(l

25,472,539
6,016,586
9,640,039

12,754,947
2,642,055
2,377,274

17.956.727
1.641.547
? nc( 4af

257 ,860,87 4

2016

ETB

319,101,401
1r7,818,513
110,077,895

5,866,408
67,935,141
23,265,658
1 0,072, 1 81

8,668,948
8,352,222
6,406,211
5,094,309

10,17 6,524
11,440,126

9,977,10-7
18,193,673

1,622,895
11 ,043,432

1,626,551
6,3E4,021
9,870.840
1,823,438
2,354,804
2,344,637
1,819,772

270.974
111 ,094,196

2 489 091 666 9,232

t,

F
E

.r-\

\
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INDUSTRIAL PARKS DEVELOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 SENE 2017

1O PROPERTY, PI.ANT AND EQUIPMENT

Other furniture
Building Motor vehi(les and equipment

o

Computers Progress
nnoti

TOTAL

Cost

At I llamle 2015
Acidrtrons
I ransfer in

At 30 sene 2016

At 1 liamle 2016
A(lclr t io ns
Tr.rnster/Disposals

At 30 sene 2Ol7

uePrecratton

At 1 tldrnle 2015

Charqe for thc year
Tr;ns[crlDispo.,nIs

At 30 sene 2016

At I Ilnmlc20l6
Charqc for tlrc year
Transfer/Disposals

At 30 sene 2017

Net book values

At 30 sene 2015

At 30 sene 2017

4.090, 19J.016 134,927,362
94,07 i,849

't4 ,4': ) ,295
22,50 t ,4 /5
4,860,807

4.090.193,016 233,001,211 a1 .821,577

30,8 / I ,441
I8,082,542
3.184.319

6.10/.1B t,9u;l
2 t I,116,3.)B

B,O4r,,126

1.792, / 30,869
82,4 /2,491

21t,001,21 1

62 .181 ,2 4.)
(250,000)

4,196,402,755 294,9f2,456

81,n21,577
45.] I \,44\

5),144,30?
2i.21 | .t)') /

6,r32,161.465

6.1J2,36J,465
4li.68\,.).:4

(250.000)

2.,O7 6,912,8a7 6,769,799.419

s2,144,302

I1,5It',.) l()
1,991,'' /9

4,t)90, t() t,{l l{,
l0{..,t,),/.10

127,19s,O22 74,3 5 6,2 99

6D,tto4.141
'I5(),')tJ8,4B9

114,22 t,4t12

?6,6Q4,678

31,0 r0,01 7

13,8\tJ, t /4

782,192,830 1194114 _____tgpq

7B), 1q2,Bl0
100,lJ51,249

8,7 91

181,379,1i,6

20l,uB 1,51 9

r,87s,203.160 5,147,900,190

2,O76,912,887

21.5)9,4t)5
10,574,41',|

5 s,4I7,3 56 32.103,986

1,308,000,185 9 2,1 69, O 51

140,832,160
31.304,242

(205,518)

39,908.791
15,528.576

41 ,912,7 a6 30,514,805

42,252,r1f71,751,6561,31 1,3 54,577

?7

s.621 ,279,10s

I
{+
1r, t

\

1.875,203,360

't,875,20_r,160

2O1.709.1t27

944,463,275

944,461.?75
1 58,2(t2,551

(205J t 8)

:r..lg!4

21,529,495

: q!r4_4!pzq _ _tr1_.91q883

123,00r,573



INDUSTRIAL PARKS DEVELOPI/TNT CO RP O RAT]O N
NOTES TO THE FINANCIAL STATEMENTS ((ontinued)
FOR THE YEAR ENDED 30 SENE 2017

11 INVESTMENT PROPERTY

Sheds and
B u ild ings

Cost

Roads
Construction in

Progress

4,368.658,A7 3

310,176.86 5

TOTAL

21 017.:;9 533

::01;6t65
1 ,9'.8.i" 4 tt9

A't'1 Harn e 2015

Adciit ons

Trans{er in

At 30 sene 2016

12 147 .C12 A48 1201 .499 081

51 1,5 51,926

18.854.175,411 5.713,051,007 4,678,844.938 29.246.071.356

At 1 lan" le 2016

Additions

Disposa lslTra nsfer

At 30 sen€ 2017

18 852 175 411 5 713.051.007 4,67 L84A,938

2,149.531,680

29,216,071356

?,149,531 6e0

____13,81!tll!11. J.J!,g!!!gz ___!.q4!z!.q_! s 3 1,3 s s, 503, 03 6

Depreciation

At I Hamle 2015

Cha rge for the year

Dis pos a ls

At 30 sene 2016

1 ,477 , r- EA 3A9

Jtq 7lq z(q
965,5 58,069

266,7 58 151

t 44t ):o 4 ta

7!6 511 506

957,539,804't,232,316,220 3,169,8s6,024

At 1 Hamle 2016

Cha rge for the yea r

Disposa s

At 30 sene 2017

1,957.539,804

5a5 018.411

.,,232,316 220

294.040,647

2,503,558,215 1,s22 356,867 4,025,915,083

Net book va lues

At 30 sene 201 5 16,896.635,607 A,480,734,787 4,678,844,938 26,0s6,215,332

At 30 sen€ 2017 16,350,617.196 4,190,694,139 6,828,376,618 27.369,687,953

o

tr
EL

t/1

23

6,4A7,i62,963

t

3,189,656.a2a

836,059,059
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IN DUSTRIAL PARKS DEVELOPT\4TNT CORPORATIoN
NOTES TO THE FINANCIAL STATEMENTS (c..:ntinued)
FOR THE YEAR EN DED 30 SENE 2017

CONSTRUCTION IN PROGRESS

The breakdown of construct on in progress is as follows

Su m.nera lndustr.:al ,a'k
)eb'e B rlan irdus:rial ra.x
ACa ma Ind Jst:ia Par(

3ahl, Dar :ndustria Park

) re Da!r'a Industr al Park

Bo e Leml Industr'lal Park

Ccmbolcha :ndustrial rar(
Han/assa lndustr al Park

Me <ele lrdus:r a Park

.liTma Ildusir al Pa rk

! ead off ce

K lnto lrCJsi. a ;a.(
Arreni l''rdJsi'a Pa rk

Ayesra .r'dustrial Pa'k

Adama Hu ran
Construct on Bus ress Unit
Addis:ndJsty V iaoe

Constructio''r of ".larn,assa l2

Corst-uct c'r c{ 3ah i Ca. -)
Const.uct on cf (on"5a c i; ,2

Consl.Jct or of :,eb-e 5 .-,i,r lP

Colsi'rrct 3i of Ada,ra :P

Construct cn of f,i'e dav,a l:
Consi'irct 01 c{.l rrra .P

Cons't.uct;on of Arert :P

Consi.uct on of 30 e lerr :P

Construct on of Seme:a lP

Total

2017
ETB

2,012,81 5,604

1,398,022,361

1,01 3,605,925
1,100,046,268

1,068,715,547

653,454,957
441.648,466

21 1,087,306

84,971,683
7 5,3s8,372
7 2.196,A5A

?7 8,657 ,15C

59,7 44

13,31a,577

2,973.867

2016
ET8

1.E14,7 56.2a3
5;9

860.941,37 5

638, 128,623

1 ,026 ,7 62,1 10

394,115.687

23A 567, r-Q9

ttlb 4l /)4

23 t17.275
i4 e21 ; a9

j .Li -Y
i i45 527

:91 250

59 7 t,!

8,905,289,505 5,5

COM MITM ENTS
-ihe Coroorat ol s con'T t.nerts ar se main y fro.n :he constructlon of :ndusiria parks
th,o!g'lcJt ih€ co.r'r:rv as iescr bed becy! The iaymerts i,rou d be dcne :t, Cc a'c' birr
basec or t''re aore€'r€.i -tse Ccrpo.e: cn !.as ccn-r.r .ln€.lts rct prcv ded fcr r :rese f i;f c ;
s1atenients of B rr a 783.C6t 685 n 'esf ect cf ihe estlma:ed costs to complete cc,-isi.uc: ] !,,,orks
;re detells e.e:s fci ci.,s:

Commitments Co r,tra cto r Committed e mount

CCECC

CC'CC

CCCC

cccc
CT,ECC

CCECC

cccc

CCCC

857 9 t-4 69E

/
5C 008 159

9,315,926q

gtt
13 7t8 221

,243 998,224

4,783,058,685

I

t

t

I.

I
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IN DUSTRIAL PARXS DEVELOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (c,.lntir.ued)
FOR THE YEAR ENDED 30 SENE 2017

12 INVTSTM ENT

lnvest.nent in CA:ZO Ga.:nent
In t a lnvestment - Eth opia lunan

Less: imparrmert loss

Sida.naVcrofnarceSCo
COOP HO-Time depos,t
Awash HO-Ti.ne deposit
Enat l-O-Time qeposlt

2017
ETB

4,250,0C0

40,000,000

2016
ETB

4,250,000
n0,000,000

44.250.O00

i2.063 032)

44,250,000
rZ U0J.UJal

42,166,968

2017
ETB

15.300,041
500,000,c00

30c.000

42,166.988

The invest:nent ls -aoe Jp cf equr:y i.]vesil.re.is n t\(o companies:

i. GAIZO Gar'.ne-t lrdustries SC vuas formed rrrith suoscribeC cap:a of Brr 1700000C. cf
\rih ch ts rr 12,000 C00 represeniing 70,i. crtnersrip s the s'.ra,e cf l-,C,rst. a )arts
Deveorrnert Corpc.ato" -rre corpc.a.t ar tad Brr 4.253000 as a paid LD ceiia :o iie
co /n oa ny.

The bLrslress pu-pose cf CAIZO Carne:t Industries sc \,ras to devecp nCJsirV zc-es e1d
car.yoJtal oihe.aa:\,: es t€rn- tted Ly ,'t\ €st.ner':t aivof the coL.'tir!/ The pl.:cse c{ i.le -(-;re
company was supposed io sucpon rte fu.,'ment of the overall objectves cf tte cc.poreto:.1
However before the comrany l-.ecaflTe operatlona. ihe shar€holders dec ied .io dlsso[,e i:
in ,une 2016 :he d;sso ut on srocess, hov,,ever, has not ,een con p e:ed a: :.re .eEC.iiic
cate.

Fo lcr,,,ig tfe 5issoJic. cf:he ac'-,lafi 'rte aorporation assessed :fe.er."a niro i,:-e..lhe
s',)ere cor'raa.i/ ;-d ..:a'€d ts ''t..est|-'e-i by 3,rr 2 083 0-12 l\o J,.ire(cq.:ed ca-,". :,..er:s
exst at:he reportilo da:e that r,ror d requi.e contrib.rtions or {unding b), ihe cc.ilcraiion.

ii. Etrop.a-Jurea (Aca'r-al l'1CJs:.a' Pa-i Ose.aion and Ma.racereri ,lc \,,as fl"'r-e: v,i:'r
the corpo.aiions capla co,'rt.bJion of Brr 40,0C0.00C, and 409t c!(:,ersh p ..cl votn-o
.ights. The rerra rrg shares a-e orvr,ed by Changsha Economic and Techroiogy levelcprrent
C.oup (519t1 and CGCOC C'ouc {9?t).

'Ite 3Js ness !J Dase cf tfe r---r: r;, is lo D.ov ae a cc--li-€r-e -s.,e L-;s -.ess

-a.a9e.r"e.i sei\ a€s |r :,ie Ada'-a iE:1" cC a rlJne^) ^,4acr -€.y erC :C- pr-.,-:
^',Jan.r'actL' .g .ciJsir al pa'< r,, i. cir v,,i De or.,,r.ed by the corpcrai Cl. T",]e s€r\ a(s rci.rae
arope'ty n'ranage']^e'it and ri'ra i:era-(e serv ces. Cater ng a1d sh pl rc se'i,lces. c,,'
'enl e"nplcyee hc;s -g seri,ce a.rd oire's irese se'vces are sirateg c to:f€ aa:i,:es c,
industry Par<s Deve cpme.'r'i Co.po.e:on iJo ulreccAnized co.nrnitn-e"is €xst at tr"e
reporting date thai v,,ou d requ re cur'.r b.rtions o. fund ng by tl^e cc.pora't of-
These invesimerts are i-ealed in tl-e lJccks cn'the basis cf Equ,ty metrod

13 TIME DEPoSTT

.l.

2016
ETB

z0.lca,u1
'r00,000,000

100,0c0,000

,ic

1 5.3
0c0

41
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IN OUST RIA L PARKS DEVTLOPMENT CORPOT{ATIO N

NOTES TO THE FINANCIAL STATEMENTS ((nntinued)
FOR THE YEAR EN DED 3O SENT 20.17

14

15 TRADE AND OTHER RECETVABLES

T.ace rece vab es

S; nd'y rece:"'a: es

Aave|]ce:3 cc.t.acicrs
Preaaynerts
,urchase a'1d c ther advance
Staf{'ecerVaoles
Wrtrholdlrg tax receiva b es

Varue added t;x recovereb e

(Time Deposit Continued)
Ths rep.esents fred i n'e depcsit rnade at Sldama Mcr-o F rarc..ro :^sitJ:or cl.ire b;ss
cf(c.l'ac: sio:ed on 25 C rbct 20C8 ile depcs t yelis .:eresi at t're.aie cl Cc. per a.,.ru.n
end matur ng on Sene 2018. ihe baances are calcuated or Arror:;ed cost bass using:he
con:ract i.'i€.est rete. The corporatlon cou d not use :he market irte.est .aie fc. ei{ect,ve
rierest rete c:lcJ'a't;or< dJe to tl.e ur,ar";:lab l:y cf sucr tates e33 ca: e {cr the deccsi: ie.icd
inacdtorthe'eis'Brr60C,000,000tnreoepostheldwitr:natBanks(flraperodof6nclihs
co.nn'renc ng on.lan '1C,2025 witr m3trrrity Czle on .lu y 09.2025 and CooperetiVe gank cf Crorr- a
f o. a ce'od of s'x .nonirs con'lrne'1c!ro or ,Vegab;i 6 2C't7 e no l.a\,t']c r;tJr.i:v da:e o,-,

Mes(erem 5,20i8 These derosiis yield inte.est at the raie of 13.59,o per arrLm paya. e cr or alier
th€ due date of:h s deposit and p.or,rded n the cond t ons gove.1 'rg trris cepcs t.

2017
ETB

43,918,632

2016
ETB

43,978,632
67i.92.",0i

7 4,067 ,384
:.r2 596 5:8

721 ,370.140
i31 346t

816,754,022
r: T r.15r

7 21 ,339,393 816,722,676

0,367,261
1903.155
3,3 90,064

ETA

2016
ETB

3,808 893,952 1 56

6
66

32,473 229
54,397.t85
18, r08,128

9,414,5e,2
11.415,581

48,367,112
12,4t0.141

"6,351,,282t AAA Af\n

.q .913 .97 9 .49

Ailowa rce for doubtlul accouris
4,634,041,87 5
'.2 5i6 -'Et-.2i-7:

2,377,206,0't1
ig67 715 L20',

2.097.874.598 1.4e9.A89.59',1

16 CASH AND BANK BALANCTS 2017
ETB

2015
ETB

Cas- At Be.k

Cash On l-land

\"as srocia'ned at 8ir.53,142,153.553,.rnd Birr40,5'13,666,718 \ryas oaid u3 throu

3,320,002,232
17 CAPITAT

The Corpora: on is wholly cwned by th€ Government of the Fede.al Dernocratic Repub i.
of Et.tiopia There are no shares and no parvalue. The authorzed captal of:heCorporaton

c,-

o
l1

017

INVENTORY

,ri.er^lc,es

Scccs 1i-a^s t

A cv, ance fc.5ioc( obsol€s(€1ce

7.290,354,043

I

I

I

I



INDUSTRIAL PARKS DEVT LO PM ENT CORPO1ATION
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 SENE 2017

18 TRADE AND OTHER PAYABLES 2017
ETB

2016
ETB

Financial instruments:

R€te'rt.c1 Pa),a5 e

Contracto rs payable

Advance collection
Sundry Payable (Note 18.1)

Acc'ued peyable (Note 18.2)

Tracie payables

State div dened payab e

Security depos its
Taxes paya5 e (Nore 18.3)

) 1A1 a,A'7 )\')

288,a35,220

2 69,669 033

90.691 ,216
61 ,7 3a,37 6
44,447,641

20,925.860
117 563,623

14 979,695

1,976,789,532

217,516,999

238,419,665
16,580,779

83.233.507
1.348,3 59

20,925.880
177,515,839

4,012,OA3,935 2,796,576,946

18.1 Sundry Payables are composed of: 2017
ET8

2016
ETB

C:e'a: or e1d r,"a;''tgn e'lt o.liscuce
,ersion payab e
Oil-ers

12,7 C8,107

4,67 6,9A3

7 3.3 06,20s

12.7 08,1.07

4,210,520

29.662,152
90,691.216 46,580,? 79

18.2 ACCRU ED PAYA B LE 20'l?
ETB

2016
ETB

A-'tLa €ai,e

Ccrsr:a:: fee :aya: e

:ndusir a )eve C;'r,rent FUnd

Accrued cthers

2,60C,00c
a ct( cl,1

'1,85',l. 188

16,81 1,591

31 ,515,77 4

4,550,00c
7,512,e,96

1.t51,168
tb,6 I l,:y
52.378,033

61 ,7 34,37 6 83,233,501

18.3 TAXES PAYAB [E 2017
ETB

2016
ETB

Ve ue acced:ax
Fe),.ci ir- 

c onre lax
\^J;':1.1c C rg Ve: ra,, a: e

-cl::)jc:

:516l:rl
-i,966,1 33

7 4,9? 9,695 34,216,387

der a

!
Eo

32

t

I

I
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IN DUSTRIAL PARKS DEVTLOPMENT CORFORATI'IN
NOTES TO THE FINANCIAL STATEMTNTS (continued)
FOR THE YEAR EN DED 30 SENE 2017

19 KEY MANAGEMTNT COMPENSATION

;'e ac''r.:€-sa:lc- :a c:: l€y .ia.aca^'r€-t ::;f.i .:,ccs -.::,er
pa),1.€':s a1c c:t€' :e''teiis pad ic i.e con-:a-i, .l:€c:a's

ac.
C:O

ses o;.s. :

DCEOs and JCA C

Direciors dur ng tne financialyear, This ls shown in the fo lo!a/ ng table

Sa la ry
Other
tsoard fees

2017
ETB

3A 641 ,4t 8
17 ,6 r'0,485

225.5C0

2016
ETB

30,030.596
21 ,808,9 66

682.500

48.557.433 52.522.162

NON.CASH TRANSACTIONS
lr accc.d;nce ,^,,i:''r IAS 743 ihe fo lcr.,i'rc :igr f (an1:o1,aes,.t "ies: -q a:d i.ra"( -g act r i es
oacured:Jri-,gir-eieara''tdaredscloseds€ila:aiely.as:t-eydcrci.\oreaalJa casr I cv,,s ard
are ihereiore exc ;ded frc:r the siete.nent cf cash f c,,^,,s

Ameunt Exp la na tion

Net loss of ExchanBe rate arising
from Ret€rtio'T and SecufltV Payab e

1,-li6 176 C9C

The 'cccg1 1c- cf .€t ioss

c hanCe n eral.aa[e ratE

, e.is rg trcm ihe
cn re:e nt ion end

rnvc !,e any cashSe(urrly D€pc. t co€s

]Trarsact or

21 STAFF COST

Sala ry and benefits
Pension

2016
ETB

474,332,686
38 826,56i

_________s13t_59-?!Z

,l! Sc',e .i'6 - n ''S:atf casts ior:he year amounted to Birr 653,107.840 as of Sene -:0 20i7
51j,I5-q.2,,17) as i.d.ated above

EMPTOYEES

The Corporai c2 emp cyed 1 214 513ff 71 30 Sene 2017 (30 S€ne 2C16 - 1 - 25)

o

Descript ion

33

2017
ETB

609,795,533
43112,?A6

_____-653.rcL84q

22

20

n

t
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I N DUST RIA L PARKS DEVELO PM ENT CORPORATION
NOTES TO THE FINANCIAL STATTMENTS (contin..,ed)
FOR THE YEAR TN DEO 30 SENE 2017
23 DEFERREo REVENUE

cosT
2017

ETB
2016

ETB

Ba'a ice at 1 larn e

Add rl on
Balan(e at 30 Sene
AMORTIZATION

64,439,-c83 6r' Ziq os;

5{ tTsEt 5{Ir9,983

qn oq) t61

5 458 958
Balance at 1 lam e

Add i on
Balance at 30 Sene

Nel balance at 30 Sene
Net balance at 30 Sene

24 5 EVERANCE PAYA B LE

56,451,319
z 666.423

59,117 ,342

1,988,664 13.447 ,622
5,322,641 7,988,664

2017
ETB

2016
ETB

Severance payable 27 ji9 096

25
D EF FERE D TAX UABLITY

J€fered iaxat on ls estimated on a l ier':,pc.ary d'ferences utcer ihe ia: i.iy .nethod !s '.tg tre
:al a:e o{ i C-,

25,1 Deferred tax liability IPPE/

Chang€ in depreciation method foi tax purpose in 2017

1"e crr.er:1, used ncorre tax 5-oca-.ei-iI. l!o9791 2Cl6 ras been iss.:ed c'r 2C'15. :ns
p'oC alat c ''r .eVCkeS tre pOO ng s),ste^1 ;-d perll1 ts e-t t es:o separaiely Ca cJiate oeCrec;i at
o"r €ach ndviduar assetbyapplying ihe 'aie ssecfed under regu atol No 4'1Cl2017 art.e:9
using eithe. decl ring ba ance melhod or st,a gl-t ll.re met,roCs Accorcrrg y, \4/e hare cpred to
Jse st'; glt i.e method to de'lerr- n€ ie: ec at cr 1c. Ce:rec a: e asset cr s.s'ress .ia'rc 5 €s

r,,; a- a,e ;cqu .ed cr c,r a{t€-,J y '1 .,i-r!

a! base ot t'le asset at .lu y u /.

Carry ng Amount of the asset at luly 07

Tempo.ary diffe.ence
Deferred tax asset (liability)

2017
ETB

25, ,- 6a,31 1 .9) -a

32,996,967 059

2015
ETB

29,592,091. r- 8t
31 ,40a.115.5??

3 232 655.i20 1,812.C23,737

(969,796.s36) (543,607,121)

r!1

r

I

Cjr

56,451,319

27 .339.0 ,46

I

n

I

t



INDUSTRIAL PARKS DEVELOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENT5 (continued)
FOR THE YEAR ENDED 30 SENE 2017

(Deffred Tax Continued)

2S.2 Employee benefit obligation

Deierred tax asset arlses on ihe :empc'ary d fference belreen cairying amount of Severance ard
Aqn.ral Leave Payable and its :ax base. Under Eth op:an tax lav,,, sei,erance & AnnJal leare
payment are deductible when the emproyee aciua ly terminates and when the obligation is seit ed
in cash where as IFRS requires recognition of Severance and Annual Leave benefit obligatlon as the
employee becomes entitled for the benefit for the service he,/she rendered during the pe.cd
regardless of payrnent This givs5 r'ise to deduct ble tempo.ary difference between tax base (ril n
th's case) and aarrying amount of emproyee benef t obligation at the reportinq date

2017

ETB

ZU Ib

ETB
Tax base of tFre asset at July 07

ca.ry ng Amou'rt -Employee Beneflt

)ed ucrible Tempo-ary D ffe.ence
Deferred tax asset (liability)

25.3 Loss Allowance

De{erred tax assel arises on the tempor?-y drf.€rerce betu.een..he carrying amount ol the loss allowarce
for receivables and its tax base. Uncjer Ethiop an tax law, irrpairment losses on receivables are deduciible
for tax purposes only when the receivables are written off as uncollertlbje followinB exhaustion o{ ail letal
recovery measures, whereas IFRS requires recotirition of a loss allowance based on expected credit losses

as the impairment event is identified, regardless of whether the receivable has been written off. This
results in a deductible temporary diflererae letween th€ tar base (which, in this case, excludes the lc-.s

allowance) and the carrying amount of re(eivaties (net cf the loss allowance) at the reporting ciate.

i6 ,q/ c)n

16 )AZ a)A
34.861 791

34.881 r-91

10,464,537

Tax oase cf ihe asset at,iJly 07,
aar.yirg A.nount -Loss Al cv,,ance
Tem cora ry d fiererce
Deferred tax asset (liability)

2017
ETB

2016
ET8

25
25

46,167,277
36,167.271

887,715 !Z)
887 716 liA

2s.3

760,850,183 265,314.926

Unused tax Loss

Deferred tax asset ar ses from lnused tax csses carr ed fontard that are aval ab e io of{set aga nst
ruture tarabie p.oits. U:rder Etriopian tax law, tax lcsses .nay be c;r.ed forvt,arC ano ded.rcted
{.orn taxabe ncc":-re wthin the se.cd a'cv;ed by i"e e9's a: ol1. si,:,ect io ccmpl ar(e v.,:1i-e
cond iicrs sei oJ't n the tax coie. :FRS :ecJ'es recogrl:ion cf a celerted iax asset fcr srch osses
10 :he ex:en'i that ii s probab e that lui-r.e rara: e p.cfts i! ll be ava ;ble against r,''r ch the css€s
can be ui lized. The -ecogni'i on oi '.r s a.:et reflects the ternporary d fference beiween the '.ax

base (\ryhlch includ
the .eporting date.

es the unuseC lo:les) a.,; tre account:ng ca.ry ng

€
F

Cor

his cas€) a

10,888,47 6

n

I

I
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IN DUSTRIA t PA R KS D EVELO P IVI E NT CO R PORATI,,) N
NOTES TO THE FINANCIAL STATEMENTS (conrinued)
FOR THE YEAR ENDED 30 STNT 20I7

(Deffred Tax Continued)
(Unused tax Loss Continu€d)

Un,rsed tax Loss lu y C7,

Deferred tax asset (liability)

25.4
Summery of Deferred Tax

Opening Balanc€

)eferred Tax Liabi ty llP & )PE)

)elerred Tax Assel iEmo oyee 5en€{i:)

)eferred Tax Asset (Loss A owance)

)eferred Tax Asset IUrirsed Tay lcss]
Current Uefi€red I ax Asset /Ltabtrty

Net Deferred Tax Asset (Liablity)

25.5 Provistion of Profit tax Indusiry Project 5ervice(lpS)

Prcfit before tax

Add: Disallowed expense
E''rie'iaimelt
F res and pena ty
Deprecation fo. acao!l.r:in9

Total d isa Ilowable

Less: Allowed expense
Deprecat on and Arnort zat on 'for t;x

Total allowabl€ expens€

Taxable Profit

Current tax at 30%

Tax Asses AC:us:rnent

carry fo.rard:ax i'o:n c.er,ci-s ;e. cJ

Sett em n're nt

Total Profit tax payable

2017
ETB

2016
ETB

2017
ETB

(266 ,827 ,658)
1969,796 536)

i 0,658 476

760,650,183

(198.057.877\

:a ji..l ::
266 )'t 9t'a

2016
ETB

(464.88 5,53 5) (266,827,558)

2016
ETB

25 ,iE3 ,t 45 ?,7

i ONA iLA

213A6
5.1 8 1,918

2017
ETB

6,695,361.0C

1,224.7C2A0

1,747 315.A0

3,508 726 C0

6,480,743.00 8,207,599

6 .11 1,249 LT0

6,411 ,219

6,764,855

2,O29,457

10,709,023

22,582,321

6,774,696

7 5i.L-L7

7 ,525,123

2.806,923

2,029.457

10,332,O46

17,525,123)

I
t

-:6

4,836,3 32,O46

t

n

I

I

\.q',
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INDUSTRIAI PARKS DIVTTOPMENT CORTORA'I:( N

NOTES TO THE FINANCIAL STATEMENTS (contin red)
IOR THE YEAR EN OED 3O sEN E 2017

25.6 Tax [xpense 2017

ETB

(2,029,4s7)

(198,0s7,877)

2016

ETB

(7,525,1 2:i

266 E21 ete

Con"pany :r.o'r'e tex '\c1e \o 25.S)

DeJe'rei iraci-e iar C,ed i :o trcf .i c. ,tss

rotal cha.ge to prcft or css

-a) C.eC:l o ''r c:Lc. cc.r;,^ers !e ncSTe

Total tax in statement oI Comprehensive income

(200,087,334) {.27 4,3s2,7 81\

25 CONTINGTNT LIA BILITY

Coliinge:ti iabr ty s a Lross ble cb catlcn:tat a.lses from past eyents and ,,, f.lose exst€1ae \\.

be conf rred o'r v by the occJfrence or nc.'t-occu ence of oxe or n ore Jtceriai'.r flr:Jre everts
.rot whol y \,v t1i. tl.e cct:.ol o, tt€ Corpcrai o:'l

]'he corporat o,r has (or-t roeitt laoillt;es rrt provided for in these {i,]anc a ste:e.n€rts. cJ B ,r

12,912,224 n r€spect of legal actions orouoht by tiird pariies wh ch are lre ng coniesteC by tre
Co'p o ra tlc n

27 EVENTS AFTER THE REPORTING PERIOO

:vents afte' the 'eportng percd are ihcse events, favouraoe and tn{ai,curable, t'.tai occur
be:v',ee1 the e-,d of the reporiirg percd and the da:e r.,,l.en the lre.lcel s:r1e:Te.ts;.e
auihc'rsed frr rssue Ty. o t\,Des of eve.:s can be idert fied:
ii) those that ilrovce eVCence cf ccnii:ions that existed at ti-e erd ci tre percd
adlusiing ever:s and
(ii) those t']at a'e nd cai ve cf (o.d t cns ihat arose afier ihe .ecc:ii-,c :er od nc",
aCtusiing eveT ts

Ad.just ng events

There ne-e no eCrus: r.g eve'tts lhat occurrec after the repcri no per od

No'r ad_Jst rq er€-isl

There r,r,e'e no fc.-adjrst'rc eYerts tret c((,-r.ed after the report nq pe' od

Du.'rg ihe 'eDo'iio re'cd l^e l'Jo'n'aicn Teci'rro ogy Fa.k Co.:o,alcn i^as,'r-e,cec \,,.:l-
I'rcJst'al ,e'(s )e,'e c:'.€-t Cc:pc.aiic''t arc e i ts r ohts and c3 ioa: o1s i,,,e.e'ira-s'e reC lo::e
corsorat c.r pu"sJa|.t io i'1e o'ec sicl or the Cfflce cf the P..ne l\4 niste' ol :he Federal ler.oa.at C

Republlc of Ethiopia da:ed lleskerem 10,20r8 (E.C), under etter refere.ce \o. m,'1-lC-tl3/'l

fl

.i

,i

1t

_____1390,9!ZtIt - _ t2ltEr31l

n
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INDUSTRIAL PARXS D EVE!OPMENT CO R POiiAiIO N

NOTES TO THE FINANCIAT STATEMENTS cont,r.,ed)
FOR THE YEAR ENDTD 30 SENE 2017

28 Related Party Disclosure (tAS 24)

The lidrstrial Parks Deve opn €nt co.porat on (,pDc) is a governmeni ent ty ac.n - stered u.cer Eth optan
lnvestleni Holdr'rE. During the 1'ear ended 3o sane 201,7, lpDc had trarsaci,crs w tr the io ic,\,ir6 r€iaiec
part i€s:

:i'_.a"','-.!4,. a

Etl" otiar Sh cf rE & l-cCist cs

ac-i.eraa aLr dl.B Rert rcc-e

E.nk S€/vi.e Charge

Purcha € c'insurance servlae

cJrcrata a 
j A r - a\e1

The corporation received different types of services from the above related part es as descnbed above.
There is no either pay;b'es or receiva5ies balan(e as of 30 sene 2017. Traitsactio.ls with r€lat€d part €s
a.e conducted at arm's ength in accordance wrth relevant reguletions and aEreenents rnade.

29 OPERATING SEGMENTS

An cperet ''rg secn-e,rt s a cor.-l-c:ient 
"f 

ar €l. iity
'al i'';: e-::J€s I iirsr€ss;ct\,t€s .,cti v,!tch i ^ta),€;r: €i.€--€5 a.a .cJ. erae-se!
iiaclud rg rei,erues and €rpelses fe atixg io tralsact ons w th o:her cc11lrc:tenls cf tle sa-e
e.':::),1.
(il) r,,'hcse operaing resuts are regula.ry revlewed by the enttls c\ef cpe.at.ng Cec,s cr
ma(€r :c rake iecis cns about re,_ourc€s to be aloaated to tre sect"eai ard essess ts
perfo.ra nce, and

icl Fcr \r"'tic,'t C screte firancrai infor-nalion is aval able.

Based on this defin t on, the corpcratio:'t has 12 se ments (industrial par(s of Hay,,assa, Adama
Ha\,atia Bole Lemi Ada ma Tct:l

Shed _e7 5 26 -5C

Com -ercial 1 
j.996 678

5'7 287 !2i 0.535 495 9 2,i 089 _?10

;C 7,9:2 -::9 )0 9 685
E-l ) se.\,ic€ 105 025.778 562 A7e 1ll t7 r 2.:
!laier 5,017,86i .I
V3n26g,rE1 L7 , t-45 Qr) 19,768,815
)eve'oped --:- r:- 311.13',].0/1

1.223,586,259 887 ,291 .720 497,244,828

F.e s e-t: 55 661 5d2

,:,|

337 6ae 6ii
2,608,128,806

a

Relited Party/CaleBory Nature of Transaction

aler.:l and Phone Se.v ce

Ccn -erc a Sank of Ei5i.cia

Corrfierc al Baak of !t"icFia

Eir apra. '.!Lra.ce Corpo.at cn

i6

Sh .;. -

.\,

n



IN OUSTRIAI. PARKS DEVELO PM ENT CORPO,{ATION
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDEO 30 SENE 2017

30 FRTE HOIO LAND HELD BY THE CORPORATION
The co!'poration has a free hold land (leasable and) at different lndustrial parks totailing
3576 ac.es. According to the Federal Democratic Repubiic of Ethiopia's constitution, all
urban and rural land s the property of the state, therefore no value is al ocated to ihe land
and is 1ot recorded in the statement or financial position. The deta is a.e presented beio'v:

Name of industrial park R ema rks
Bo e Lem 2lndustrlal Park M a nufacturln and commercial

138 7
Meke e Industrlal cark 19 2
Kombolcha lndust.ial park 'l 11 Manufactu. no ard con me.c j
Diredawa lndustr al pa.k 46
-lim.na jndustrial park 4.8

23

35

Manufactur ng a.d comme.c a

Debreb ra.t ndL.rstr al ar(
Manufacturino ard cor-nnre.c.al
Ma rufactu rlro and co.nnrerc a

- -3 
s 7.6-Total

Vla nufactu rin and corr mercial
\,1a nufactu r n and commerc al

Ma nufacturin and comme.cial

Bahirdar lrdus:r'al oark

31 REVALUATION INVESTMENT PROPERTY AND PPE

As of 10 Nove..rber 2022 the corporat.i)n conducted a reva tuation of it s pr.operty, piant &
Equipment in accordance with the In:prnatr.rIal Financial Reporting standards (lFRs) and the
corporation's accounting policy on revaluatior. The revaluation was performed by an independent
appra;ser w:th expenise valuing assets.

Valuation

The valust on methodo ogy used for each category of assets s the Deprecrated Rep acement
Value (DRV) method for park u,tility and equipment. The DRV is the product of the GRC a,rd
Depreciaiion Factor (D.F ). The GRC is estimated using the market price data col ected ln a manner
The park uti lty and equipment depreci.:tion factor is calculated using straight-line depreciation
method.

Date of Revaluation

The date of the reva uat on is November '10.2022

39

treehold lanj (acre)

798

t



INDUSTRIAT PARKS OIVTLOPMENT CORPORA; IONI
NOTTS TO THE FINANCIAI, STATEMTNTS (corrinued)
FOR THE YEAR ENOTO 3O SENt 2017

31 RtVAtUATION INVESTMENT pROpERTy AND ppE (Continued)

Building and
lndustrial p.,I3 civil wo,Is

Parl Utitiry and Equipmenl and
Stor€ liem

i,_

::t:i:.
1 288 !-t 9:a.

I ;E5 -:E 6::

8.62 152.091'

5 950 5 € 7.6?9

4 r 5t.9l9 540

4.217 691.544

7.041.5 54 630

r 433 5 59,1E 1

6 t35.8.1 i48

Data Cerrer

.. . :,: :'. ,.
5 968 635.0r6

2 C76 669 560

6 613 12t €11

5i I 171,677,411

;! 5.86 6 C90
ar.6a9 n.,2 !o11 3 lSt.832 oOl l 21.221 Srr1,80! 1015._i92.,(9 59 4?€,.7r 2ra.8lc ooo

32 OATE OF AUTHORIZATION

The ar-ef E\ea.tlrr€ CiiaE' cf ih€ Co,Dor;tic. artl-ori:eC :.e
Yere::'1; :-1: E

e af 1"€:€ r -;r.C ei <:n.e-en.( -6

Rqeu;6

Sarvfcca

D'? D ara lF '-{ at: i:

17,415.579.871

! r:: -!i :f r:

78 !r-.5 5C! t: !l

:::

: :.

I


